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1 | "Receivership Entities"), submits herewith the Receiver's Twenty-Sixth Report to

the Court.

Dated: September 12, 2011 ALLEN MATKINS LECK GAMBLE
MALLORY & NATSIS LLP

By: /s/ Michael R. Farrell

MICHAEL R. FARRELI
Attorneys for Receiver
THOMAS A. SEAMAN
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UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA
SOUTHERN DIVISION

SECURITIES AND EXCHANGE COMMISSION

VS.

MEDICAL CAPITAL HOLDINGS, INC;

MEDICAL CAPITAL CORPORATION,;
MEDICAL CAPITAL PROVIDER FUNDING CORPORATION VI,

SIDNEY M. FIELD; and JOSEPH LAMPARIELLO

RECEIVER'S TWENTY-SIXTH REPORT
For the Honorable David O. Carter

Thomas Seaman, CFA
Thomas Seaman Company
3 Park Plaza, Suite 550
Irvine, California 92614
Tel: (949) 222-0551

Fax: (949) 222-0661
tom@thomasseaman.com
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I. ~ INTRODUCTION

This twenty-sixth report was prepared by Thomas Seaman, Permanent Receiver
("Receiver") for Medical Capital Holdings, Inc. ("MCH"), Medical Capital Corporation
("MCC"), Medical Provider Funding Corporation VI ("MPFC VI"), and their subsidiaries and
affiliates (collectively, the "Receivership Entities," "Medical Capital" or "MedCap"). At the
hearing on Segtember 8, 2009, the Court ordered that the Receiver submit monthly reports, on or
before the 10" day of each month, to address the status of the receivership estate and its assets.
The Receiver submits this report per the Court's order,

II. SUMMARY OF RECEIVER'S ACTIONS

During the preceding month, the Receiver continued his efforts to preserve the value of
Medical Capital's assets, including collection efforts on various loan and other debt obligations
of Medical Capital’s borrowers, management of Medical Capital’s operating assets, investigation
of the best means of potential disposition of numerous assets of the receivership estate, continued
preparation of a forensic accounting and analysis to account for the sources and uses of investor
funds, preparation of tax returns and amended tax returns which now includes responding to
inquiries related to the amended returns from taxing authorities, facilitation of investor
communications including initiation of the claims process and administration and reconciliation
of investor and creditor claims, marketing and sale of assets, management of the estate’s cash
assets in treasury bills and insured bank accounts, and litigation to recover funds for the benefit
of the receivership estate. The Receiver's actions include the following:

° During August, 2011, the Receiver collected $1,643,312.11. Notable among
August, 2011 collections were loan collections of $40,687.50, a principal payment
of $875,000 from Transfac (a borrower), settlement proceeds of $80,000, property
tax refunds of $83,279.75 and operating company revenue of $560,678.43. Since
the inception of the case through August 31, 2011, the Receiver has collected
$131,448,656.92, which is comprised of the following sources:

o Accounts Receivable collections $ 2,228,349.96
o Loan payments $ 8,545,562.50
o NHBC revenue $14,188,285.02
o Viva Vision Revenue $ 1,147,361.49
o Perfect Game revenue $ 632,443.57
o Insurance proceeds $ 201,404.38
0 Rental income $  429,519.34
o Asset sales $97,711,757.95
o Settlement proceeds $ 341,572.50
905965, 01/LA 5.
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o Turnover /seizure of bank accounts $ 4,245338.84
o Income tax returns $ 1,625,492.00
o Property tax refunds $ 83,279.75
o Interest income $ 68,289.62
® The Receiver and his team continue to pursue collection of debts from

numerous borrowers including restructuring debt, the sale of debt, and litigation
to enforce the lenders' rights. Many of the loans are impaired or otherwise non-
performing. These borrowers include: Dr. Robert Aquino (Parkway Hospital,
Capito! Health Management); Dr. Richard Kroop (Valley Health Care);

Dr. Robert Schepp; Pyramid Technologies, TEEM, Crown Plaza, and New Life,
among others. The Receiver has filed actions to enforce Medical Capital’s rights
as to a number of borrowers.

. As previously reported, the Receiver entered into a listing agreement with new
brokers to sell the Southwest Atlanta Hospital which is moth-balled and without a
Certificate of Need. These efforts have resulted in a letter of intent to purchase
the property for $6 million subject to Court approval and overbid. There is no
contingency for the buyer obtaining a Certificate of Need, nor is there a financing
contingency. Including a sixty day post Court approval appeal period, the
Receiver anticipates closing the sale in approximately 180 days. The Receiver is
currently preparing a purchase and sale agreement and will be seeking court
approval in the near future, In the mean time, the Receiver appealed property tax
assessments for the 2008-2010 time period. Final determinations from the taxing
authorities to date have yielded tax savings of over $786,000 for the three year
period. A refund of $83,279.75 was received in August, 2011, The Receiver
anticipates appealing 2011 property tax assessments as well.

. The film asset "The Perfect Game" was released theatrically in Mexico on
April 2, 2010, and on April 16, 2010 in the United States and Canada. After
terminating the original distribution agreement for cause, the Receiver entered
into new domestic and foreign distribution agreements with Image Entertainment
and Camelot Distribution Group, which were approved by the Court. The
Receiver's team has been forced to take various actions to protect the receivership
estate's interest in the film, including actions in Mexico to prevent a terminated
sub-distributor from distributing the film in the Mexican home entertainment
market. Recently, the Receiver's counsel obtained formal resolutions from the
appropriate Mexican agency recognizing the Receiver's rights in the film. The
film has been available to the home entertainment market in Mexico and was
released domestically in August. The Receiver has begun to receive nominal
revenues and the Receiver collected a $85,000 royalty payment in July.

* The Receiver was previously granted Court approval to retain special counsel
to investigate possible claims the Receiver may have against the trustees, Bank of
New York Mellon and Wells Fargo. The Court granted the Receiver approval to

935965.01/LA
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file litigation against the trustees if deemed proper by the Receiver. Tolling
agreements have been entered into with both trustees and the Receiver is in pre-
litigation settlement discussions.

Pursuant to authority previously granted by the Court, the Receiver filed a
complaint on May 2, 2011 against the firm of Sedgwick LLP, former counsel to
various Medical Capital entities, for $200,000,000 in damages arising out of the
prior representation. Sedgwick LLP filed a motion to dismiss which was granted
with leave to amend the complaint to include specific information concerning the
discovery of the Receivership Entities’” claims against Sedgwick LLP. The
Receiver is preparing an amended complaint.

In May, the Receiver also sought Court approval to bring additional litigation,
with such papers being filed under seal. The Court granted such approval and the
Receiver is proceeding with arbitration of the estate’s claim. Selection of
arbitrators is in process.

The Receiver has learned that Medical Capital overpaid federal and state
income taxes. The Receiver has prepared and filed amended returns for 2004,
2005, 2006 and 2007 as well as the 2008 and 2009 original tax returns with the
goal of obtaining refunds from the taxing authorities. The total amount of
requested refunds exceeds $14 million. The Receiver has begun receiving
payments and to date the Receiver has collected $1,625,492.00 in tax refunds,
which is reflected in the attached accounting., The IRS examined the Receiver’s
returns and company books and records at the Receiver’s offices and has filed a
proof of claim. The IRS has also requested the Receiver to consent to an
extension in the time to assess tax. The Receiver has agreed to a ning month
extension. During July the Receiver met with the IRS and the IRS has established
a 67 working day schedule to complete its review and audit and to make its
recommendation to the congressional review committee, whose approval is
required for all tax refunds in excess of $2,000,000.

As to the Parkway Hospital asset in New York, a foreclosure action has been
filed. The Receiver has been negotiating with several parties interested in
purchasing the loan on the property, which sales were never concluded. The
Receiver has now identified another buyer and a Purchase and Sale Agreement
(subject to Court approval) is being negotiated at a purchase price of $5.020
million. The Receiver expects to seek Court approval shortly. The sale is
expected to close in approximately 140 days.

The Receiver has taken preliminary steps to prepare NHBC for marketing and
potential divestiture as a going concern. The Receiver has conducted two
appraisals. The Receiver is also preparing a due diligence package for potential
investors and considering options for marketing of the company. The Receiver
has executed non-disclosure agreements with several parties. In the mean time,
operations of the company are stable and generating cash flow.

298591-00004/9-7-1 Ve figjf . L
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® The claims process is proceeding and the Receiver is compiling and
reconciling investor and creditor claims now that the June 15, 2011 deadline to
file claims has passed. The Receiver has 120 days from that date to process the
claims. Approximately 10,000 claims have been submitted.

* As previously reported, the Receiver is conducting a forensic accounting of
the sources and uses of all Medical Capital funds. There are over ten billion
dollars of transactions in 258 separate bank accounts to account for, covering the
period from November 2003 through the time of Receiver’s appointment.

Over 15,000 bank statements have been input and reconciled. While significant
progress has been made, the work is not yet complete. The Receiver has
developed a relational database which, once the accounting is completed, will
allow the Receiver to further identify assets and recipients of ill-gotten gains for
the purpose of recovering funds for the benefit of the receivership estate. The
Receiver’s reconciliation of the accounting is not yet complete, however the
Receiver is able to provide summary level indications of how much was raised
from note holders and how those funds were used.

($millions)
Amount raised from note holders 1,738.6
Interest paid by trustees 8.3
Total Cash in 1,746.9
Use of funds
Cash paid to pre-MP money raising entities 183.6
Principal returned to note holders 659.2
Interest paid to note holders 309.8
Money lost on lending and investing activities 316.0
Administrative fees paid to MCC/MCH 3238
Administrative fees recycled through MPs to pay investors (49.9)
Trustee fees 0.6
General expenses, misc 1.3
Sub total 1,744 4
Ending cash balance 2.5

Investors have unpaid principal of $1.079 billion.

fII. INVENTORY OF KEY ASSETS

Exhibit A provides an inventory of some of the largest and most significant assets of the
Receivership Entities, together with individual summaries more fully describing each asset. The
summaries included in the Receiver's prior report will remain in each report until disposition of

905965.01/LA g
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the asset and updates will be provided as appropridte. In this Twenty-Sixth Receiver's Report,
updates are provided as to the majority of the assets. It should be noted that the Receiver's
investigation is continuing, and that this Report should be considered preliminary and subject to
change. ‘

IV. RECEIVER'S ACCOUNTING AS OF AUGUST 31, 2011

Exhibit B provides financial statements for the receivership estate through August 31,
2011. An Income and Expense Statement, Balance Sheet and General Ledger are provided. To
date, the estate has received funds in the amount of $131,448,656.92, including interest income
of $68,289.62 The Receiver has disbursed funds in the amount of $30,417,057.08 for operating
expenses of the Receivership Entities and administering the receivership estate. The Receiver is
holding funds in the amount of $101,031,599.84 as of August 31, 2011.

Fee applications for the quarter ending July 31, 2011 are being prepared and will be filed
in the coming few weeks.

‘Dated: September m 2011 Respectfully submitted

%k}fw««»/

THOMAS A. SEAMAN, as Receiver for .
MEDICAL CAPITAL HOLDINGS, INC., et al.

905965.01/LA
208591-D0004/9- -1 /me et +Q.
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NHBC

Legacy Medical Center
Parkway Hospital
Perfect Game

Valley Health Care
Concept | Academies

Edge Capital

Other Assets

905965.01/LA
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EXHIBIT A

Medical Capital Receivership
Inventory of Significant Assets

{in $ millions)
Amount owed
to or invested

Description in by MedCap
Accounts receivable loans to medical care providers 824
Large employer claims processing manager w/a

Non-operating hospital and medical office bldg in

Atlanta 36.6
Nen-operating hospital in New York 76.0
Completed film 18.1
Accounts Receivable and loans 22.8
Loan to company who operated schools in Virginia 1.26
Loans to company which funded real estate loans 20

Variety of loans and investments in non-medical
ventures

-10-
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Medical Accounts Receivable

Medical Capital Stated Value of A/R Accounts 104 Accounts $625,332,141.00"
Verifiable Accounts Receivable 42 Accounts $80,637,383.00
-~ A/R aged under 180 days 6 Accounts 6,114,233.00
~  A/R aged more than 180 days 39 Accounts 74,523,150.00
Non-Existent Accounts Receivable 53 Accounts % 542,894,528.00
- Accounts that nio longer exist 46 Accounts 450,987,914.00
- Accounts with a negative balance 3 Accounts 1,597,491.00
~  Accounts with coilateral transferred to term foans 4 Accounts 90,209,123.33
Judgments on Accounts Receivable 9 Accounts $1,800,230.00

Status as of September 8, 2009:

o The Receiver has identified and contacted all of the Providers who are parties to an active
medical receivable Purchase Agreement. In each case the Receiver has ascertained the
status of the Purchase Agreement and payments due thereunder. Demand has been made
for payments where due and collections are proceeding using re-hired employees of
Medical Capital.

Significant obstacles to collections of accounts receivable exist.

o Some Providers are diverting collections in order to survive following MedCap's
cessation of receivables purchases under its Purchase Agreement and several Providers
are now defunct or insolvent.

o Of the 104 medical accounts receivable clients listed on the various NCCR reports by
Medical Capital, 53 of these accounts (fotaling $542,894,528) are not viable or no longer
exist. In other words, it appears these 53 accounts may have been valid accounts at one
time many years ago, but this is no longer the case. The Receiver has identified
numerous instances where MedCap manipulated the external reporting to leave out the
age of the batch of receivables, which obfuscated the value of same. In some cases, the
actual amount of the batch has been inflated in MedCap's records. There are no
MediTrak reports to support such accounts as MediTrak reports either indicate that the
accounts are closed or do not list the accounts at all. There are no active UCC-1 {ilings
for these accounts. There have been no collections or advances on these accounts for

! The value of assets in the company's financial records is vastly less than the amounts set forth in the Net

Collateral Coverage Ratio report which formed the basis for payment of Administrative fees by the MPFC trusts to
MCC.

905965.01/LA
298591-00004/9-7-1 L/msfsif -11-



Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11 Page 12 of 67 Page ID
#:12033

many years. It is unlikely the Receiver will make significant collections on these
accounts.

o MCC may have been collecting receivables it did not fund, MCC ran out of cash in early
May 2009, and therefore stopped lending money and purchasing accounts receivable as
required under its Purchase Agreements with Providers. Several Providers are asserting
claims for moneys that MCC collected while in default under Purchase Agreements,

o Of the verifiable accounts receivable, many Providers have stale and aged receivables.
Of the 104 accounts listed on the various NCCR reports by Medical Capital, 39 have
severely aged receivables. Of the 39 accounts with aged receivables, 31 report that the
newest receivables were purchased between 2002 and 2006, totaling $52,055,679. Only
two of these accounts show any accounts receivable purchased in 2008, There were no
batches purchased in 2009 for any of these 39 accounts. Thirty-three of the accounts
were aged well beyond 180 days prior to their subsequent purchase via InterCompany
Transfer. Given the age of those receivables, it is unclear how much, if any, can be
collected on these accounts. Of the $80,637,383 of real accounts receivable, a mere
$6,114,233 are under 180 days old and therefore potentially collectible.

905965.61/LA
29859 1-00004/9-7-1 Lmrflsif -12-
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National Health Benefits Corporation ("NHBC™)

Description:

NHBC, located in Scottsdale, Arizona, with a satellite office in Georgia, provides claims
management for large employer groups, negotiating discounts from health care providers and
earning a percentage of the cost savings.

The Receivership Entitles’ Interest
NHBC is a wholly owned subsidiary of MCH.
Status as of August 3, 2009

NHBC had significant revenues but was experiencing a liquidity crisis because Medical Capital
had been taking NHBC revenues without paying the company's legitimate operating expenses.
The July 31 2009 payroll had not been paid, nor had a significant portion of the July 15, 2009
payroll. None of the July 15 payroll taxes have been paid. Health insurance premiums and
401(K) contributions were not paid even though Medical Capital had taken such deductions from
employees' paychecks. Key outside contractors had not been paid since May 2009. Overall
there was an accounts payable balance of approximately $50,000.

Several key Provider networks had terminated NHBC's services due to its failure to pay certain
fees for extended time periods. The deterioration of its Provider network relationships made it
more difficult for NHBC to sell its services. NHBC also owed client fees of approximately
$200,000. The client fees represent revenue sharing which is an essential component of attaining
and retaining clients.

Coalition America obtained a judgment of $2.7 million against NHBC in a dispute involving
unfair trade practices.

Status as of September 8, 2009

After evaluating the value of NHBC, the Receiver determined that NHBC could be a profitable
business going forward if certain issues were addressed, and continued its operations. The
Receiver paid the unpaid payroll, procured a new health insurance policy for NHBC employees,
paid essential accounts payables, made partial payments to Provider groups and reinstituted
service from five Providers, and made partial payments to clients to maintain those client
relationships. In the Coalition America litigation, the Receiver negotiated a continuance of the
time to file a notice of intent to appeal. From August 3, 2009 to September 5, 2009, NHBC's
revenues were $1,042,208, of which the Receiver disbursed $577,977 to NHBC for its operating
expenses. NHBC contributed the remainder to the receivership estate.

Status as of December 10, 2009:

The Receiver is operating the business and has stabilized the financial condition of the company.
Operating bills are being kept current and the Receiver has resolved numerous issues related to

905965.01/LA
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non-payment of bills by NHBC prior to the Receiver’s appointment. Based on the forensic
analysis formed to date, it appears to the Receiver that Medical Capital and NHBC commingled
their funds.

The Receiver has collected $2,790,633.89, disbursed $2,095,086.28, and is holding cash in the
amount of $695,547.61 in bank accounts established by the Receiver for NHBC receipts and
disbursements. The foregoing receipts and disbursements are calculated strictly on a cash basis
and do not accurately reflect NHBC’s profitability. The Receiver is reviewing the financial
operations of the company so that properly prepared financial statements in accordance with
generally accepted accounting principles can be regulatly prepared.

The Receiver participated in a mediation relating to the Coalition America judgment for $2.7 .
million which did not result in a settlement. The parties left open the possibility for settlement in
the future. The Receiver is preserving the receivership estate’s rights and proceeding with an
appeal of the judgment.

Following the mediation, Coalition America informed the Receiver that it intends to seek to
intervene in this action and request relief from the stay and injunctive relief. The Receiver will
object to any such request.

Status as of January 11, 2010:

The Receiver has collected $3,405,322.19, disbursed $2,823,487.19, and is holding cash in the
amount of $581,835.00 in bank accounts established by the receiver for NHBC. The foregoing
receipts and disbursements are strictly on a cash basis and do not accurately reflect NHBC’s
profitability. All NHBC funds are collected, disbursed and held in segregated accounts and not
commingled with other funds of the receivership estate. .

The Receiver and Coalition America and its counsel participated in a mediation in December
which, while not successful, resulted in a better understanding of each side's respective positions
and options.

Counsel for Coalition America and the Receiver have met and conferred as to Coalition's
contemplated motion to intervene. The parties intend to conduct a further meet and confer in the
coming days.

Status as of October 11, 2010:

The Receiver’s counsel continues to meet and confer with Coalition America’s counsel, and the
parties await a decision from the Georgia court on a motion brought by NHBC concerning issues
on appeal.

Status as of December 10, 2010:

NHBC’s motion concerning issues on appeal was denied. The Receiver and counsel continued
to negotiate with Coalition America concerning potential settlement of the judgment.

905965.01/LA
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Status as of January 10, 2011:

The Receiver negotiated an agreement with Coalition America pursuant to which, subject to the
Court's approval, the amount of attorneys' fees and costs recoverable by Coalition America was
stipulated, and the parties agreed to dismiss the appeal and cross-appeal. A motion seeking
approval of the agreement was to be filed shortly.

Status as of February 10, 2011

The motion seeking approval of the settlement with Coalition America was filed and
subsequently approved. Coalition America was granted relief from the stay imposed by the
Court's August 17, 2009 injunction for the limited purpose of presenting the stipulation to the
Georgia court for approval.

Status as of March 10, 2011

The Georgia court approved the stipulation concerning fees and costs, and the appeal and cross-
appeal have been dismissed by the Eleventh Circuit Court of Appeals.

Currvent Status.

The Receiver has taken preliminary steps to prepare NHBC for potential divestiture, including
the preparation of two appraisals and the compilation of due diligence materials for potential
investors.

905065 01/LA
298591-00004/9-7-1 mrf/sf -15-



Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11 Page 16 of 67 Page ID
#:12037

Legacy Medical Center

Description:
A non-operating hospital, medical office building and 75.3 acres of land in Atlanta, Georgia.
The Receivership Entities Interest:

In 2007, MedCap started foreclosure proceedings and ultimately bought the asset free and clear
of liens as a credit bid in connection with a sale under 11 U.S.C. § 363. MedCap briefly
operated the facility at a significant loss, retaining a third party operator and facilities manager.
While these figures have not been verified, the Receiver understands that MCC spent $10 million
to renovate and operate the facility. The facility failed to attract sufficient business and in
January 2009 operations at the hospital ceased.

Status as of August 3, 2009

As of August 3, 2009, the facility had been abandoned and was without security. MedCap was
allegedly in debt to the property management company in excess of $500,000 and the
management company had ceased providing services. MedCap had not paid its electric bills and
the utility provided a notice of termination of service. There were deferred maintenance issues
involving plumbing; the boiler and electric system. Three doctors were occupying three small
offices in the medical office building and the Receiver was collecting their rent. Receivership
Entities loaned at least $36.6 million to the hospital and millions more to hold and operate the
facility.

Status as of September 8, 2009:

After his appointment, the Receiver dispatched an agent to Atlanta to secure the facility. The
Receiver hired two key employees and reinstated the property management company in order to
secure and preserve the asset. The Receiver also met with brokers and confirmed insurance. The
Receiver was given an offer of $5 million to purchase the property which appeared to be far too
low.

Status as of October 9, 2009.

The Receiver executed a listing agreement with Grubb & Ellis, who had been marketing the
property on MedCap’s behalf prior to the appointment of the receiver, and instructed the brokers
to establish a deadline of October 9, 2009 for best and final offers. Two offers to purchase were
made. The Receiver anticipated that a Purchase and Sale Agreement would be executed and the
property would be in escrow within the following few weeks. Once a Purchase and Sale
Agreement was finalized, the Receiver anticipated filing the appropriate pleadings seeking Court
approval to sell the property utilizing an overbid procedure.

905965,01/LA
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Status as of November 9, 2009:

The Receiver has executed a Letter of Intent to sell the property for $9.5 million. A Purchase
and Sale Agreement has been drafted and negotiations concerning its terms are ongoing. The
Receiver anticipates concluding such negotiations shortly, executing the agreement, and filing a
motion for Court approval in the next two weeks. The motion will seek approval of the sale
utilizing an overbid procedure, and the Receiver anticipates collecting the net proceeds from
such sale by year end.

Status as of December 10, 2009:

The purchase and sale agreement was executed. The due diligence period concluded on
December 9, 2009 and it appeared that the buyer was withdrawing from the sale. The Receiver
gave a one day extension. No overbids were received. The Receiver was pursuing parallel paths
in the event that the buyer did not perform including hiring counsel to petition the Department of
Community Health for an extension and locating potential operators. While the Receiver was in
discussions with two potential operators, the risks associated operating a hospital, underscored
by the defendants' prior unsuccessful operating the hospital which resulted in the loss of millions
of dollars, appeared to be high. The Receiver also continued to aggressively market the property
for sale.

Status as of January 11, 2010:

The December, 2009 sale did not occur, as the Buyer withdrew. The Receiver had discussions
with a new potential buyer, and entered into a short term lease with the new party to facilitate a
potential purchase. The lease allowed the lessee time to apply for provisional license to operate,
a critical step to keep the Certificate of Need, which was set to expire on January 16, 2010,
active. The Receiver's agents, as well as representatives of the new buyer, were in contact with
the Department of Community Health with respect to a potential extension of the hospital's
Certificate of Need. The Receiver was negotiating an option agreement whereby the new buyer
would have the option to purchase the property. In the event the parties executed an agreement
and the option to purchase is exercised, which would occur in the next few weeks, the Receiver
anticipated immediately filing the necessary motion papers with the Court to approve the sale
subject to an overbid process.

Status as of February 10, 2010:

The Department of Community Health allowed the Certificate of Need to expire. However, the
prospective buyers were in discussions with DCH to have consideration of a new application for
a CON occur on an expedited basis. The Receiver was negotiating a letter of intent to sell the
facility to such buyers for a net price of $9.5 million subject to Court approval and an overbid
procedure. Once the LOI was signed, the Receiver's team anticipated negotiating the terms of a
Purchase and Sale Agreement, and hoped that an agreement would be reached within the next
few weeks. The Receiver would then seek Court approval for the sale subject to overbid
procedures.
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Status as of April 12, 2010:

The Receiver executed a letter of intent for the sale of the facility for a net price of
approximately $9.5 million, and negotiated the terms of a Purchase and Sale Agreement. The
Receiver expected to execute the final agreement shortly and would thereafter file the
appropriate papers to obtain Court approval of the sale subject to overbid procedures.

Status as of May 10, 2010:

The Receiver entered into a Purchase and Sale Agreement for the facility with a purchase price
of $9.5 million. The Receiver anticipated filing the appropriate papers, seeking Court approval
of overbid procedures and the sale, shortly. The Receiver anticipated the hearing on the motion
to approve the sale will take place on June 21, 2010. The buyer provided an initial deposit of
$50,000, with a further deposit required promptly after the hearing. The Receiver continued to
solicit overbidders through various marketing efforts.

Status as of June 10, 2010:

On May 21, 2010, the Receiver filed the appropriate papers seeking Court approval of proposed
overbid procedures and the sale itself. On June 2, 2010, the Court granted the ex parte
application seeking approval of the overbid procedures. The deadline for submission of overbids
was June 16, 2010, and the hearing on the motion to approve the sale was set to occur on June
21, 2010.

Status as of August 10, 2010:

Prior to the hearing on the sale approval motion, the parties to the action filed, and the Court
approved, a stipulation continuing the hearing date to September 13, 2010. The continuance was
necessary to accommodate the buyer’s financing, including financing from the Department of
Housing and Urban Development, which was subject to unforeseen delays. The Receiver
anticipated that buyer’s financing will be confirmed in advance of the new hearing date and that
the hearing will go forward on September 13, 2010.

Status as of October 11, 2010:

The Georgia Department of Community Health (DCH) issued a unilateral extension of its
deadline to complete review of the buyer's application for a Certificate of Need. Buyer
confirmed financing for the purchase, which was conditioned on obtaining a Certificate of Need.
Therefore, the parties stipulated to extend the hearing date on the Receiver's sale approval
motion to October 18, 2010 to accommodate the DCH's need for additional time. The Court had
not yet ruled on the parties' stipulated request for a hearing continuance.

Status as of December 10, 2010:

The Georgia Department of Community Health denied buyer’s application for a Certificate of
Need. The Receiver’s motion to approve the sale was withdrawn, and the Receiver was
negotiating an amended purchase agreement. Buyer is appealing the denial of its application.
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Status as of March 10, 2011:

An amended Purchase and Sale Agreement was executed. Buyer continued to pursue its appeal
of the denial of a Certificate of Need. Once the appeal is determined, the Receiver will take
appropriate action.

Status as of April 11, 2011:

Pursuant to the Amended Purchase and Sale Agreement, the buyer's non-refundable $100,000
earnest money deposit was turned over to the Receiver. Buyer recently defaulted on its lease
obligations, and the Receiver was taking appropriate actions to enforce the lease. Attempts to
find alternative buyers for overbids, or to purchase the property in the event the buyer cannot
conclude the sale, were continuing.

Status as of August 10, 2011:

Buyer has withdrawn from the purchase transaction. The Receiver has re-secured the property,
and restarted direct sale marketing efforts.

Current Status:

The Receiver entered into a listing agreement with new brokers to sell the property. These
efforts have resulted in a letter of intent to purchase the property for $6 million subject to Court
approval and overbid. There is no contingency for the buyer obtaining a Certificate of Need, nor
is there a financing contingency. Including a sixty day post Court approval appeal period, the
Receiver anticipates closing the sale in approximately 180 days.
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Parkwayv Hospital

Description:
A non-operating hospital located in Queens, New York.
The Receivership Entities Interest:

MPFC 1.2 and MPFC IV.2 provided Debtor-in-Possession ("DIP") financing to the hospital to
allow it to exit bankruptcy and additional loans and lines of credit for operating capital and to
acquire an ambulance company post-bankruptcy. The loans were secured by, among other
things, real property, stock in the hospital's operating company and a personal guaranty by the
company's owner, Dr. Aquino. The total loans and lines of credit extended to Parkway Hospital
and Dr. Aquino totaled over $65 million. '

Status as of August 3, 2009

The loans were in default, with an outstanding balance, including interest, of approximately
$76 million. The hospital ceased operating in November 2008, upon the expiration of its
operating license, pursuant to the recommendation of the Berger Commission and
implementation by the New York State Department of Health ("DOH"), under a plan to
streamline capacity and resources of the New York State healthcare system. Prior to the
Receivership, MedCap had retained counsel to assist with getting a new Certificate of Need,
which is a prerequisite to operate the hospital. The counsel's fees had not been paid.

Status as of September 8, 2009:

The Receiver had communicated with all interested parties and secured the hospital. The
Receiver was investigating how best to maximize the value of this asset, including the possibility
of either foreclosing on the collateral or taking a deed in lieu of foreclosure. The Receiver was
also investigating whether to resume the application process for the necessary regulatory
approvals to re-open the hospital.

Status as of October 9, 2009:

The Receiver confirmed that the collateral is insured. The Receiver was in discussions with
representatives of the borrower who has filed suit in U.8, District Court seeking a preliminary
injunction to force the State of New York Department of Health to restore Parkway Hospital’s
operating certificate. The Receiver reviewed Parkway’s pleadings and considered intervening in
the action, and considered other means of assisting the hospital in its efforts to obtain a new
Certificate of Need. Obtaining the certificate would increase the likelihood the loan will be
repaid. Alternatively, the value of the hospital would be maximized if foreclosure becomes
necessary. The Receiver was also in the process of hiring New York counsel for a potential
foreclosure action in the event such action was deemed appropriate.
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Status as of November 9, 2009:

Borrower's motion for injunctive relief was denied by the U.S. District Court; however, Parkway
has informed the Receiver that it intends to renew the motion based on newly discovered
evidence. The Receiver has retained New York counsel to commence a foreclosure action in the
event Parkway is unsuccessful in its renewed motion for preliminary injunction or an acceptable
proposal for workout of the loans is not received.

Status as of December 10, 2009:
The foreclosure action was proceeding.
Status as of January 11, 2010:

The Receiver was investigating sale of the note and was in discussions with one potential buyer.
The Receiver's counsel was working through complications with respect to foreclosure of the
property.

Status as of April 12, 2010:

The Receiver continued to engage in discussions for the sale of MedCap's interest in Parkway,
while simultaneously pursuing foreclosure of the real property.

Status as of June 10, 2010:

The Receiver was working with the trustee to obtain the necessary documentation to proceed
with foreclosure. The Receiver visited the property and took steps to maintain appropriate
insurance on this asset. The Receiver anticipated commencing foreclosure within the next 30-60
days.

Status as of October 11, 2010:

The Receiver’s team continued to investigate and address title and bankruptcy issues that have
prevented foreclosure proceedings from going forward, and expected foreclosure to be
commenced shortly. The Receiver received and was considering a proposal for a discounted
loan payoff, and engaged in discussions with third parties as to the potential sale of MedCap’s
interest in Parkway.

Status as of November 10, 2010:

The Receiver’s counsel filed appropriate papers in the pertinent bankrupicy actions seeking relief
from stay to proceed with foreclosure. Court action was expected in December.

Status as of December 10, 2010:

The bankruptcy court granted relief from stay, and foreclosure proceedings were to commence
shortly.
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Status as of March 10, 2011:

The foreclosure complaint was filed. The Receiver continued discussions with potential
purchasers of the loans or property.

Status as of April 11, 2011;

In the foreclosure action, the Receiver filed motions to dismiss and/or strike counterclaims filed
by Parkway Acquisition. As to the potential sale of the loans, the Receiver selected a stalking
horse buyer and expected to enter into a Letter of Intent in the near future at a proposed sales
price of $5,050,000.

Status as of May 10, 2011

The Receiver entered into a Letter of Intent with the stalking horse buyer. The Receiver
negotiated a settlement with Century Ambulance concerning a deposit of MedCap funds made
by Dr. Aquino for the purchase of licenses. The Receiver expected to seck Court approval of the
settlement, which would net $168,000 to the receivership estate, shortly. The Receiver also
filed an action in Nevada against Dr. Aquino on April 14, 2011,

Status as of July 10, 2011:

A new stalking horse buyer has been selected and has executed a Letter of Intent. The Receiver
expects to seek Court approval of the sale in the coming weeks. The Court approved the
Receiver's settlement concerning Century Ambulance, and the net proceeds should be received
shortly.

Current Status:

Proceeds of $168,000 were received as to the settlement with Century Ambulance.
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The Perfect Game

Description.

The Perfect Game is a feature film relating to a Little League team from Mexico that won the
Little League World Series in 1957,

The Receivership Entities' Interest.

The film is owned by The Perfect Game, LLC ("TPG"). MPFC IV owns an approximate 39.3%
economic interest in TPG and holds certain priority rights as to distribution of profits. MCH
holds 75% of the voting rights (separate from the economic interest held by MPFC IV} in TPG.
MPFEC 1V also made loans to TPG in the approximate total amount of over $18 million, secured
by all of TPG's assets, including its rights in the film.

Status as of August 3, 2009;

The film was completed in 2008 and attempts were made to distribute it in the summer of 2008,
which did not occur. Various efforts to distribute the film thereafter also failed. Continuing
efforts to market and distribute the film had been undertaken by Christian Tureaud and David
Salzburg, who are affiliated with High Road Entertainment Group, Inc. (an entity in which
Medical Capital also holds a stake). As of August 3" various entities and individuals claimed an
interest in the film, and/or had claims related to the film. In addition, money was needed to
make prints and pay for advertising to facilitate domestic distribution. A Mexican company that
had certain distribution rights and possessed copies of the film was threatening to unilaterally
release the film in Mexico if it was not paid certain amounts owed by TPG, which would likely
have had a material adverse effect on the value of domestic distribution rights.

Status as of September &, 2009:

The Receiver had communicated with the various parties claiming rights in the film and/or
attempting to secure its distribution. An investor was located to pay off the Mexican entity and
avoid unilateral distribution in Mexico, thereby preserving the value of the domestic distribution
rights, in exchange for foreign distribution rights. The investor entity was also attempting to
raise the money needed for prints and advertising necessary for domestic distribution. The
Receiver retained a consultant with extensive experience in the production and distribution of
independent films to advise him as to all actions necessary to fully exploit the film and maximize
the film's profits.
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Status as of October 9, 2009.

The Receiver's team engaged in various discussions concerning exploitation of the film going
forward. The Receiver retained two individuals previously involved in the production of the film
to provide continuing services for the film, including completion of production (i.e. finalizing
prints, music, soundtrack, etc.), distribution and marketing. The Receiver also negotiated an
amendment to a prior agreement that addresses securing prints and advertising funds and
domestic distribution of the film. The Receiver anticipated finalizing the amendment and filing
appropriate pleadings seeking Court approval of the amendment. If sufficient prints and
advertising money is timely raised, it is anticipated that foreign and domestic theatrical
distribution of the fiim will occur in late spring 2010.

Status as of December 10, 2009:

The Receiver filed an ex parte application seeking Court approval of the amendment to the
contract for prints and advertising funds and domestic distribution, which was granted. The

* Receiver continued consulting with potential new sources of prints and advertising funds and
domestic distribution and addressing various issues for finalizing and marketing the film. The
Receiver, with the assistance of his consultants, continued to work toward a spring 2010 release
of the film.

Status as of January 11, 2010:

The Receiver was negotiating the terms of a domestic distribution agreement, which also
addresses the funding of prints and advertising. The Receiver anticipated executing the
distribution agreement this week and seeking court approval of the agreement, The film's release
date of April 2, 2010 has been set.

Status as of February 10, 2010:

The Receiver completed negotiations and executed a Distribution Agreemen.t. The Distribution
Agreement was approved by the Court and the Receiver's team continued to work toward the
theatrical release of the film in April, 2010.

Status as of March 10, 2010:

" The film remained on track to be released on April 2, 2010 in Mexico and April 16, 2010 in the
United States. The film was expected to be shown initially in approximately 450-525 theaters,
with potential expansion thereafter, and previews of the film have been showing on over 1000
screens since December. The Receiver and Coca Cola entered into a promotion and marketing
agreement pursuant to which Coke will be permitted to use the name of the film and promote the
film in its beverage sales, sales of Ole” Taco chips and other Coke-affiliated products. The
Receiver was also in discussions with certain merchandizing companies who have an interest in
using the film to promote their products. These agreements provide a cost free means of
promoting and marketing the film and enhancing its success.
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Status as of April 12, 2010.

The film held its World Premiere in Monterrey, Mexico on March 21, 2010, and was released in
Mexico on April 2, 2010. As of April 5, 2010, the film had box office receipts of over 10 million
pesos in Mexico [note, this figure was erroneously identified as dollars in the prior report]. The
U.S. Premiere was held on April 5, 2010 in Los Angeles, California, and the film will be released
in the U.S. and Canada on April 16, 2010. In addition to the previously mentioned marketing
agreement with Coke, the Receiver's team has continued discussions with certain merchandizing
companies who have an interest in using the film to promote their products.

Status as of May 10, 2010:

The film was released in the United States and Canada on April 16, 2010. While box office
receipts did not meet projections, the film was well received by critics. The film continued to be
shown in many theatres. The distribution team is currently investigating and negotiating
potential deals with 2 number of major distributors to exploit the film in the home entertainment
market.

Status as of June 30, 2010:

Box office receipts did not meet projections and the Receiver does not expect a return from the
theatrical sales of the film. The distribution team continued to investigate and negotiate potential
deals with a number of distributors to exploit the film in the home entertainment market in
Mexico and domestically.

Status as of July 12, 2010:

The Receiver, amid concerns as to MIP Films’ performance under the Court-approved
Distribution Agreement, engaged in detailed discussions with MFP as to prints and advertising
expenditures, box office receipts, unpaid vendor invoices and related issues. The Receiver
provided notice of his exercise of audit rights under the Distribution Agreement and planned to
conduct an audit beginning on July 16, 2010. The Receiver’s team continued to work with MFP
to explore home entertainment distribution options, including a conference call with MFP’s
proposed domestic DVD distributor. Discussions as to home entertainment distribution were
ongoing.

Status as of August 10, 2010:

The Receiver conducted an audit of MFP's books and records on July 16, 2010. On July 26,
2010, based on the results of the audit and various other information concerning breaches of the
Distribution Agreement, the Receiver provided notice of the termination of the agreement to
MFP. All rights in the film have reverted to TPG and the Receiver's team is evaluating various
options for further exploitation of the film.
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Status as of October 11, 2010:

Due to the failure of MFP to make certain payments due to the writer of the film, who also owns
the life story rights of the individuals depicted in the film, TPG's right to exploit such life story
rights via the film expired and reverted to the writer. The Receiver's feam was negotiating with
the writer concerning future exploitation of the film. TPG also filed a demand for arbitration
against MFP concerning the termination of the Distribution Agreement.

Status as of November 10, 2010:

The Receiver was proceeding with the arbitration against MFP, which filed a counterclaim
against TPG. An arbitrator was appointed and the claims were being finalized. The Receiver’s
team continued to negotiate with the writer and explore options for future exploitation of the
film.

Status as of January 10, 2011:

TPG filed an answer to the counterclaim and participated in a scheduling conference with the
Arbitrator. The arbitration hearing was set to begin on February 15, 2011. The parties were to
conduct appropriate discovery in advance of the hearing. The Receiver's team continued to take
all other necessary actions to protect the estate's interests in the film.

Status as of April 11, 2011:

On January 11, 2011, the Receiver filed an ex parte application seeking Court approval of new
distribution agreements with Image Entertainment and Camelot Distribution Group, as well as a
Reaquisition of Rights Agreement with the film's writer pursuant to which TPG acquired the life
story rights of the individuals depicted in the film. The Court approved the application. With
respect to the pending arbitration, MFP provided the Receiver with a written acknowledgment
that TPG's July 26, 2010 termination of the Distribution Agreement based on MFP's breaches
thereof was valid and effective, MFP also withdrew its answer to TPG's demand for arbitration,
and dismissed its counterclaim against TPG (seeking damages of over $5 million) with prejudice.
Based on MFP's unqualified acknowledgment as to the validity of the termination, the
withdrawal of its answer and the dismissal of its counterclaim, the arbitrator determined that
TPG had obtained all of the relief it sought, and dismissed the arbitration as moot. The arbitrator
awarded TPG all of the costs it had incurred with respect to the arbitration.

Status as of June 10, 2011:

Home entertainment distribution of the film is expected to commence this summer. The
Receiver's team has been forced to take various actions to protect the receivership estate's
interest in the film, including actions in Mexico to prevent a terminated sub-distributor from
distributing the film in the Mexican home entertainment market.

Status as of July 10, 2011:

The film is currently available to the home entertainment market in Mexico, and a domestic
home entertainment release was expected in August.
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Status as of August 10, 2011

The film was released in the U.S. home entertainment market on August 2, 2011, The final
minimum guarantee payment from Image Entertainment is expected to be received shortly.
Nominal additional revenues from the film have been received.

Current Status:

The final minimum guarantee payment was received from Image Entertainment. Recently, the
Receiver's counsel obtained formal resolutions from the appropriate Mexican agency recognizing
the Receiver's rights in the film.
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Valley Health Care Medical Group

Description:

Accounts receivables and loans secured by personal guarantees and other collateral.
The Receivership Entities' Interest:

MPFC IV and VI own non-performing loans in the amount of $22.8 million.

Status as of August 3, 2009

As of August 3, 2009, no payments were being made and collections on accounts receivable
were being diverted back to Valley.

Status as of September 8, 2009:

The Receiver, within days of being appointed, notified the payors that it was inappropriate for
Valley to be diverting collections. A number of payors resumed making payments to the
Receiver as a result of the Receiver's letter and follow up calls.

Status as of October 9, 2009.

The Receiver met with Dr. Kroop, the owner of Valley Health Care. Dr. Kroop claimed to be
unable to repay the debts owed by Valley and Dr. Kroop individually. The Receiver was in the
process of evaluating potential legal action to enforce MedCap's rights and collect on the debt.

Status as of November 10, 2009:

Efforts to resolve the unpaid debts without Court intervention proved unsuccessful. The
Receiver prepared, and planned to shortly file, an action against Valley and Dr. Kroop fo recover
funds owed under the pertinent loan agreements.

Status as of January 11, 2010:

The Receiver's complaint against Valley and Dr. Kroop was filed on November 19, 2009. On
December 30, 2009, the case was transferred to this Court. None of the defendants had filed a
responsive pleading. Counsel for the Receiver was also communicating with third parties
concerning certain assets in which the Receiver has a security interest.

Status as of February 10, 2010:

Counsel for the defendants executed an Acknowledgement of Service as to the Complaint, and
defendants' responsive pleadings were due on or before February 25, 2010, The Receiver
engaged in preliminary discussions concerning the potential purchase of certain equipment, but
no agreement was reached.
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Status as of March 10, 2010:

Defendants retained new counsel, and the parties agreed to extend Defendants' deadline to file
responsive pleadings to March 15, 2010,

Status as of June 30, 2010:

All Defendants filed responsive pleadings to the Receiver's complaint, and the Court set a
Scheduling Conference for June 14, 2010.

Status as of October 11, 2010:

At the Scheduling Conference, the Court set the following dates: Discovery Cutoff (11/19/10),
Motion Cutoff (1/3/11), Final Pretrial Conference (2/7/11), and Trial (2/22/11).

Status as of December 10, 2010:
The parties are conducting discovery and continuing to engage in settlement discussions.
Status as of January 10, 2011:

Defendants filed a motion for relief from the Court's injunction barring actions against
receivership entities to file a counterclaim against the Receiver. The motion was granted by the
Court on January 6, 2011,

Status as of March 10, 2011:

The Court set a Further Status Conference for March 21, 2011. Defendants filed a cross-
complaint which included various third parties as well as receivership entities.

Status as of April 11, 2011:

Cross-Defendant Thomas Fazio filed a motion to dismiss the cross-complaint, set to be heard on
April 25, 2011. A mediation was tentatively scheduled to take place in early May.

Status as of May 10, 2011:

Thomas Fazio's motion to dismiss was granted and cross-complainant was given until May 18,
2011 to file an amended cross-claim. The parties were attempting to re-schedule the mediation.

Status as of July 10, 2011:

Dr. Kroop filed a Notice of Voluntary Dismissal as to cross-claims against Thomas Fazio. The
Court has set a Settlement Conference for July 8, 2011, which was subsequently continued to
July 14, 2011.
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Status as of August 10, 2011:
The Settlement Conference was continued to August 29, 2011 before Judge .Block.
Current Status:

A tentative settlement was reached, subject to the Receiver's review and approval of additional
information to be provided by the defendants, as well as Court approval.
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Concept 1 Academies

Description:

When it was operating, Concept 1 Academies ("Concept 1") was a school located in Victoria,
Virginia for children transitioning from foster care,

The Receivership Eniities' Inferest:

MCC, as administrator for MP III series 2, made a $750,000 term loan, issued a $500,000 line of
credit, and provided accounts receivable financing to Concept-1. The loans are secured by the
school property owned by Concept 1. The owner of Concept 1, Theresa Dart, also personally
guaranteed the loans and pledged her ownership in Concept 1 as additional collateral.

Status as of August 3, 2009:

Concept 1 had defaulted on the loans and ceased operating. MCC filed a collection action in
Nevada district court and a separate foreclosure action in Virginia. Concept 1 and Darr had
offered to deed the school property and an adjoining property to MCC in lieu of foreclosure.
There were environmental concerns regarding the adjoining property due to the presence of
asbestos in the building located thereon. A settlement had not been reached.

Status as of September 8, 2009:

The Receiver had discussed the litigation and pending settlement offer with counsel representing
MCC in Nevada and Virginia, and counsel representing Concept 1 and Darr. The Receiver had
also conducted a preliminary review of documents pertaining to the loans and collateral,
including an asbestos survey for the adjoining property.

Status as of October 9, 2009:

The Receiver had begun to discuss settlement and exchange information with Concept 1 and
Datr.

Status as of November 10, 2009:

A member of the Receiver's staff visited Victoria, Virginia and the area surrounding the
property. Darr was not available to meet and provide access to the property. The Receiver
commissioned an appraisal and ordered a title report for the property.

Settlement discussions with Concept 1 and Darr were continuing. The Receiver was hopeful that
the litigation could be consensually resolved.

905965.01/LA
208591-00004/9-7- 1 /mrfisjf -31-



Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11 Page 32 of 67 Page ID
#:12053

Status as of January 11, 2010:

Settlement discussions with Concept 1 and Darr stalled. The Receiver is proceeding to foreclose
on the property in Virginia.

Status as of February 10, 2010:

The Receiver's new local counsel obtained the pertinent documents and information from pre-
receivership counsel and was proceeding with foreclosure.

Status as of March 10, 2010:

The foreclosure sale has been noticed and is expected to occur in the next 45 to 60 days.
Status as of April 12, 2010:

The foreclosure sale has been scheduled to take place on April 22, 2010.

Status as of June 30, 2010:

Procedural issues with the foreclosure sale have been addressed and the sale has been re-noticed
for June 11, 2010.

Current Status:

Shortly before the June 11, 2010 foreclosure date, the Receiver obtained a report indicating that
the real property collateral likely contains asbestos. According to the report, the cost to remove
the asbestos could exceed $250,000. In addition, the Receiver learned that the real property was
vandalized, looted, and extensively damaged at a time when Concept 1 did not have insurance
covering the property. The vandals were prorptly arrested, convicted and sentenced. The
Receiver’s initial assessment is that the loss in value due to the theft and damage, combined with
the likely asbestos removal costs, diminish the potential recovery for the receivership estate to
the point where the costs of foreclosing and selling the property are either equal to or exceed the
benefits of such action. Accordingly, the Receiver elected to postpone the foreclosure sale. If
and when more information regarding the presence of asbestos and costs of removal becomes
available, the Receiver will reevaluate how best to proceed.
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Edge Capital

Description:

Loans made to Edge Capital, Inc., a California corporation ("Edge"). Edge is understood to be
owned by Joseph "Jay" Menez.

The Receivership Entities' Interest:

MCC made loans to Edge for the purposes of funding real estate loans issued by Edge.
Approximately $20 million is owed to MCC by Edge on these loans. The Receiver understands
that some of the notes and deeds of trust pertaining to the loans made by Edge were assigned to
MCC. The Receiver also understands that Edge/MCC is (or was) in a junior position with regard
to the properties securing some of these loans.

Status as of August 3, 2009:

Several foreclosure actions on the Edge loans were underway. The borrower on one of the
largest Edge loans, Crown Plaza Development ("Crown"), had filed for bankruptcy under
Chapter 11 of the Bankruptcy Code, and subsequently sued Edge, Menez, Nunez and MCC for
breach of contract, fraud and various other causes of action.

Status as of September &, 2009,

The Crown case against MCC is enjoined pursuant to the Court's orders. Counsel for the
Receiver had various conversations with counsel that had been representing MCC and counsel
representing Crown, and reviewed relevant pleadings and records to gain an understanding of the
facts and issues involved in the case. The Receiver also discussed the remaining Edge loans with
Mr, Fazio and outside counsel representing MCC with respect to certain of these loans.

Status as of October 9, 2009:

Counsel for the Receiver and Crown had begun settlement discussions, including a review of
available information regarding the potential values of the properties securing the loans to
Crown. Any settiement would be subject to approval by this Court and the bankruptcy court
handling the Crown bankruptcy case.

Status as of January 31, 2010:

Settlement discussions with Crown continue. The Receiver continues to investigate the status of
the remaining Edge loans to determine the appropriate course of action on each of them.

905965.01/LA
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Status as of February 10, 2010:

The Receiver's team continued to exchange settlement offers in the Crown litigation, and was
cautiously optimistic that a settlement can be reached in the coming weeks.

Status as of March 10, 2010.

Settlement discussions with Crown continued. A mediation in the Crown case was scheduled for
April 8,2010. The Receiver continued to investigate the status of the remaining Edge loans to
determine the appropriate course of action on each of them.

Status as of May 10, 2010:
The mediation in the Crown litigation was continued to May 20, 2010,
Status as of December 10, 2010:

The mediation was postponed, and the parties were attempting to coordinate an additional
mediation session while also engaging in direct settlement discussions.

Current Status:

The parties reached a tentative settlement, which will be documented, then presented to the
Crown Plaza bankruptcy court, and this Court, for approval.
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Other Assets Under Review

Lavipharm

MPFC HI made a loan of $30 million to Lavipharm Corporation/Lavipharm Laboratories, Inc.
secured by stock warrants, patents, inventory and equipment, among other things. Lavipharm is
a pharmaceutical company that has developed a patented patch for the delivery of medication
that is pending FDA approval. A lump sum payment of $4.5 million was due on March 31, 2010
or five days after FDA regulatory approval, whichever is earlier. The Receiver entered into a
forbearance agreement with Lavipharm, In September 2010, Lavipharm made the final of its six
equal installment payments of $750,000, which payments have reduced the principal balance
from $30 million to $25.5 million. Pursuant to the terms of the forbearance agreement, the
Repayment Period Commencement Date shall not be later than the date which is first to occur of
(a) 90 days following the Commercial Launch Date, or (b) July 1, 2011. The first of ten equal
installment payments to pay off the balance of the note shall then be due 180 days after the
Repayment Period Commencement Date and subsequent payments due every 180 days
thereafter. The Repayment Period Commencement Date may be extended for up to four three
month periods upon the payment of $750,000 on the first day of each three month period
extension. The Receiver is monitoring the FDA approval process.

E Mark

MPFC III made a loan to this internet advertising company. The Receiver has found evidence
that MedCap was allowing payments to be made to an account not controlled by MedCap.
Subpoenas to banks were issued, documents were produced, and additional documents are
expected to be produced shortly. The Receiver's investigation into this asset is ongoing.

Pyramid Technologies, Inc.

MPFC IV made a loan to Pyramid Technologies secured by, among other things, stock and
personal guaranties. The loan is in default and there is an outstanding principal balance of
approximately $14 million. The Receiver initiated contact with counsel for the principals of
Pyramid and participated in a meeting to discuss resolution of this debt. The Receiver is also
aware of a purported insurance claim, the proceeds of which were assigned to Medical Capital,
and met with prospective counsel for the borrower in connection with a pending lawsuit between
Pyramid and Hartford Insurance Company. The Receiver filed a Complaint against Pyramid and
various individuals on January 20, 2010. A scheduling conference took place on October 18,
2010, at which the Court set a trial date of May 31, 2011. The parties participated in a mediation
on March 24, 2011 and a settlement was reached, subject to Court approval. The settlement was
contingent upon the Receiver's review of financial statements, which the Receiver found did not
justify the settlement. Defendants filed a motion to enforce the settlement, which was denied by
the Court. A Further Scheduling Conference was held and a new trial date was tentatively set for
December 6, 2011.
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EXHIBIT B

Financial Statements for the Receivership Estate
Through August 31, 2011
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Cash Basis

#:12058

Medical Capital Holdings, Inc.

Monthly Profit & Loss
Augus{ 2011

Ordinary Income/Expense
income
Account Recelvable Collection
L.oan Collections
Operating Company Revenue
NHEC Revenue
Perfect Game Revenue

Total Operating Company Revenue

Property Tax Refunds
Settlement Proceeds

Total income

Gross Profit

Expense

Bank Service Charges

Busingss Operating Expenses
Business Licenses and Permits
Consulting services
Quiside Services
Rent Expense
Repair & Maintenance
Supplies
Utlities

Total Buginess Operating Expenses

Computer and internet Expenses
Insurance Expense
Operating Company Expense
NHBC - Direct Expenses
Client fees
Client refunds
Commissions
Network fees
PEPM Network fee

Total NHBC - Direct Expenses

Perfect Game Operating Expenses
Consultants - Legai
Distribution Expenses

Total Perfect Game Operating Expenses

Total Operating Company Expense

Operating Expenses
Payroll Expenses
4MK
ADP Payroll Service
Medical insurance
Payrolt and Taxes
MCC
NHBC

Total Payroll and Taxes

Total Payroll Expenses

Postage and Dellvery
Printing and Reproduction

-3

Aug 11

3,000 00
915,687 50

475678 43
86,000.00

560 67843

8327975
80,000.00

1.642,645.68

1,642,64588

37928

4402 33
2,333 33
2133375
7,838 48
4,427 00

31386
14 563 45

55,212 18

483123
10,637 86

12,384 67
19091 5O
555578

106,740 37

28,826 76

153,558 45

567 50
18,975.00

20 542 50

174,140 95
5,681 41
7009 51

1,504 88
15 527 23

52,162 13
170,176.34

22233847

246 380 09

-1.00
3,963 99

Page ID
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Medical Capital Holdings, Inc.
‘Monthly Profit & Loss

Cash Basls August 2011

Professional Fees
Consultant/legal fees {misc)
Receiver's expenses

Total Professional Fees
Total Expense

Net Crdinary income

Other Income/Expense
Other Income
Interest Income

Total Other Ihcome
Net Other income

Nef income

#:12059

38

32 858 51
837,80

33,497.31

534 813 28

1107 732 40

666 43

565 43

566 43

1,108,398.83
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Cash Basis

Medical Capital Holdings, Inc.

ITD Profit & Loss

August 3, 2009 through August 31, 2011

Ordinary Income/Expense

Operating Company Revenue
NHBC Revenue
Perfect Game Revenue
Viva-Vision Revenue

Total Operating Company Revenue

Aug 3,08 - Aug 31, 11

14188 285.02
832,443 57
1.147,361.49

Income
Account Receivable Collection 2228 349 88
Income Tax Refunds 1625492 00
Insurance Proceeds 201 404 328
l.oan Collections 8 545 562 50

15 968,080 08

Property Tax Refunds B3I27975
Rental Income 429 519 34
Sale of Assefs/Disposition 97,711,757 95
Seftlement Proceeds 341 872 50
TurnoverfSeizure ) 4 245 338 84
Total iIncome 131,380,367.30
Gross Profit 131 380 367 30
Expense
Advertising and Promotion 46753 04
Appralsal Fees 126,614 34
Bank Service Charges T4 831 58
Business Operating Expenses
Business Licenses and Permits 187,582 70
Consuliing services 138,726 20
Management fees 209 518 48
Qutside Services 702,487 38
Rent Expense 538,347 45
Repair & Maintenance 380487 15
Supplles 23,2771 22
Utilities 1,223.436.14
Total Business Operating Expenses 240187272
Computer and internet Expenses 3146585
Gost of sales 3,500 90
Home Stretch Other 20,187 60
Homestretch Slhip rental a3 221 47
Homestreteh Utlities 24,297 47
insurance Expense 570241 78
Ligns & Debt payments 1 85353570
Moving & Storage 6,344 11
Office Supplies 11 880 96
Operating Company Expense
NHBC ~ Direct Expenses
Cliant fees 748,448 15
Client refunds 56 896 55
Commissions 255 087 81
Network fees 4,670,033 94
Office Expense 77 296 22
PEPM Network fee ’ 1,300.826 26
Total NHBC - Direct Expenses : 7,108,588 93
Perfect Game Operating Expenses
Consuitants - Entertainment 326 1870
Consultants - Legai 32,598 27
Copyright & Licenses 126 136.14
Distribution Expenses 281 228 30
Materials 7,587.00
Operating Expenses 2351281
Rent 88,138.43
Total Perfect Game Operating Expenses 866 117 45
Viva Vision Revenue Sharing 534,319.22

Page 1

-39~



Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11

Cash Basis

#:12061

Medical Capital Holdings, Inc.

ITD Profit & Loss

August 3, 2009 through August 31, 2011

Aug 3,08 ~ Aug 31, 11

Total Gperating Company Expense

Cperating Expenses
Payroll Expenses
401K
ADP Payroll Service
Medleal insurance
Payroli and Taxes
Homestretch Crew
MCC
NHBC
Trace
Viva Vision

8 509 025 60
287817 02

137 262 80
29 061 26
452 505 61

81 717.00
1766.970.41
4,776,519.14

787 902 29
321 87839

Total Payroll and Taxes

Total Payroll Expenses
Postage and Delivery

7,744,988.23

Printing and Reproduction

Professionat Fees

Consultani/legal fees fmisc)

Receiver's Counsel
Recelver's expenses
Receiver's fees

Receiver's IT Consultant

Tax professionals
Fotal Professional Feeg

Radlation Monitoring
Security Services
Taxes
Corporate Taxes
Property tax

Total Taxes

Travel Expense
Trustee fees & Expenses

Total Expense

Net Ordinary Ingome
Cther Income/Expense

Other Income

8363 817 90

5634575
&4 743 89

350 269 41

3 452 443 23
58,987 65
1,774 328 77
87 490 01
105,020,00

5815 539 07
2,712 8%
43 070 32

23,5842 33
72361613

747 158.46

5 536 88
148 818 68

30,289,838.08

101 080 529 22

Page 40 of 67 Page ID

Interest Income 68,289.62
Totai Cther Income 6B 28062
Net Other income $48,289.62

Net Income 101,158,818.84

Page 2
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Medical Capital Holdings, Inc.
Monthly Profit & Loss by Class

Crsh Basis August 2011
MCH & MGG NPFG 1 MPFC 2 MPFC 3
Ordinary IncomelExpense
Income
Account Receivable Collection 080 000 Q00 000
Lean Collections 040 000 oos 000
Operating Company Revenue
NHEC Revenue Qoo 200 000 oY es]
Peifect Game Revenue 0.00 .00 Goo T .00
Total Operating Company Revenue 000 000 000 000
Property Tax Refunds 000 0o0 G oo ooo
Settlement Procasds H0,000.50 [eusl 6.00 600
Total ineeme 86,000.00 0.00 .00 Q.00
Gross Profit 8000000 000 000 o oo
Expense
Bank Service Charges 218133 17 62 2529 000
Business Qperating Expenses
Business Licenses and Permits 0g0 o400 oo o000
Consulting services 03¢0 o00 Q00 G oG
Outsids Services 445 80 g0 000 000
Rent Expense 7 47500 000 D00 o 00
Repair & Maintenance 000 Q00 o0l GOog
Supplles 28982 000 400 qoe
Uititities 32587 -0.00 0.00 a00
Total Business Oporating Expenses 546 28 rhe] 000 000
Computer and Intemnat Expenses 2387 50 0G0 000 006
Insurance Expense 338398 000 000 D00
Operating Company Expense
NHBC - Direct Expanses
Client feas go0 0G0 0400 000
Client refunds 000 oo 000 00c
Commisslons 000 0o0 - 000 o0
Netweork fees Q00 [alels} Qo0 600
PEPM Network fee 0.00 X .00 0.00 .00
Total NHBC « Direct Expenses 000 Qo0 00 0os
Perfect Game Qperating Expenses
Consultants - Legal 000 oQo 000 000
Distribution Expenses 0.00 ocd D.co [#10e]
Tetal Perfect Game Operating Expenses iei] 0.05 .00 .00
Total Operating Company Expense o00 a3 e2] G oo o400
Onorating EXpanses £00 00 oo 000
Payroll Expenses
AFK S0 0a0 000 aQo
ADP Payroll Service 253 B0 0To 000 o3¢0]
Medieal insurance coo o900 000 0oo
Payrol and Taxes
MGG 5218313 oco o006 o060
HHEC 0.00 qo0 .00 Q.00
Tota! Payroll and Texes 52,162.13 0.00 000 0.00
Total Payroli Expansas 5241583 Qoo 400 000
Postage and Delivery -1 00 000 oot [s3¢0]
Printing and Reproduction 395389 [ R+:4] 0086 Qoo
Professional Fees
Consultantfiegal fees {misc) 000 000 [+]e13] o00
Receivel's exponses . 000 0.00 000 0.00
Yotal Professicnal Fees Q.00 0 0o .00 Q.00
Totai Expense 70,905.02 t7.62 2528 o0
Net Ordinary ncome 9094 38 -7 62 -25 29 {08
Cther ncome/Expense
Other Hicome
Interest Income 0.00 0.00 3612 44 96
Total Other Income .00 i¢ii] 316.42 44.96
Net Other Income .00 o.op 3642 44.96
HNet Income 9,094.98 -17.82 290,83 44.56
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Cash Basis

Ordinary Income/Expense
income
Account Receivable Collection
Lean Celigctions
Operating Company Revente
NHBG Revenue
Perfect Game Revenue

Total Operating Company Revenue

Property Tax Refunds
Setilement Proceeds

Total Income

Gross Prafit

Expense

Bank Service Charges

Businass Cperating EXxpenses
Business Licenses and Permits
Consulting services
Qutside Services
Rent Expense
Repair & Maintenance
Supplies
Utillies

Tetal Business Operating Expenses

Cenputer and Intemet Expenses
Insurance Expense :
Operating Catmpany Expense
NHBC - Direct Expenses

Client fees

Client refunds

Commissions

Network fees

PERM Network fee

Total NHBG - Direct Expenses

Perfect Game Operating Expenses
Cansitants - lL.egal
Distribution Expenses

Total Perfact Game QOperating Expenses

Totat Operating Commpany Expense

Qperating Expenses
Payroll Expenses
401K
ADP Payroll Service
Mudical insurancae
Payroll and Taxes
RCC
NHBC

Total Payrofl and Taxes

Totai Payroll Expenses

Postage and Delivery

Printing and Reproduction

Frofessional Fees
Gonsultaniiegal faes frisc)
Rateiver's eXpensns

Totat Protesslonai Fees
Total Expense

Net Ordinary Income

Other Infome/Expense
Othey Income
interest Income

Total Other lncome
Net Other income

Netf Incame

Page ID
Medical Capital Holdings, Inc.
Monthly Profit & Loss by Class
August 2011
MPFC I MPFG AL MPFC 41 MPFC 5
Qo0 300000 000 080
515687 50 G000 0on - 0o
096 Q00 000 con
0.00 a5 Co0.o0 040 0.00
000 85 000 00 480 000
000 [s1eh] B327875 000
0.00 oGO 0.00 000
91568780 §8,600.00 83,272.75 0.00
Y15 687 50 8800000 8327875 060
oot 347 078 0od
0G0 ao0 ao0 200
o000 00 oao 000
340 00 1985539 400
460 G40 0oh 800
280 9g0 4 427 00 o000
000 odp 000 oe0
o0 0.00 12,358 81 800
000 Q00 36652 20 000
000 000 ood [ei]
006 [ R4 Y] coa [eei]
000 00 [13v) 000
000 000 600 G oo
0ao oon 000 000
aod 000 GO0 Gap
000 000 0.00 .00
Qo0 o600 a0 [eRud]
aoD 567 50 400 D09
.00 19 975.00 0.50 0.00
0.00 20 542 50 2.00 0.00
000 20 642 50 000 040D
Q00 000 0C0o QoD
000 oon D00 000
ediv} ool 090 G0o¢
o000 006 000 000
acd 000 0 oo 0ob
0.00 0.00 nog Q00
0.00 0.00 0,00 000
060 050 050 080
oco 0o0 o000 o000
o080 ool QQ0 [iXt o]
0o 090 32 8595 51 oo
.00 000 04a0 0,00
0.00 0.00 32,8589 §1 060
0.60 20,545.97 69,512.46 0.00
915 687 50 B7 454 03 13 787 29 000
22984 060 0.86 7495
220.84 000 056 7495
229.84 040 056 74.95
f16,817.34 57,454.03 13,767.85 7495
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Medical Capital Holdings, Inc.
Monthly Profit & L.oss by Class

Cash Basls August 2011
NHBC Viva Visten TCTAL
Ordinary Income/Expense
ingome
Account Raceivable Collection ki oob 300000
Loan Goilections 000 000 915687 50
Operating Company Revenue
NHBC Revenue 475678 43 0oo 47567643
Perfoct Game Revenue 0.00 000 85 000,06
Totai Operaiing Company Revenue 475678 43 000 560 67843
Proparty Tax Refunds oo 000 BITTQTR
Setilernent Proceeds 006 4,00 60,000.00
Total Encome 475,678,423 0.c0 1642,645.88
Gross Profit 475678 43 oo 184284568
Expense
Bank Service Charges 89 20 14 60 37926
Business UOperating Expenses
Business Licenses and Permits 4402 33 0oe 4 402 33
Consufting services 733333 0ok 233233
Quiside Services 103266 008 24 33375
Rent Expense 363 46 oo0 7 838 46
Repair & Maintenance 300 aoo 4427 Q0
Supplies 1894 ock 31388
Utilities 486777 0.06 14,563.45
Total Business Qperating Expenses 1001368 0oo 5821218
Computer and Internet Expanses 244373 Hey] 483123
Insurance Expense 725368 000 10 637 88
Operating Company Expense
NHEC - Diract Expenses
Glient fees 12 384 Y 000 12384 07
Glient refunds 1081 60 o 00 109150
Commissions 655576 000 655576
Network fees 106 740 37 o00 168 740 37
PEPM Network fee 26,828,756 0.00 28,826 75
Totai NHBC - Dlrect Expenses 153 688 45 6Co 153 548 45
Ferfect Gams Qperating Expenses
Consultants - Legat 000 GOp 587 80
Distribution Expenses 000 G0o0 18,875.00
Totat Perfect Game Operating Expenses 0.0 oy 20,542 50
Totnl Dperating Company Expense 153 588 45 000 174 140 96
Operating Expens<s 5881 41 Qo0 5881 41
Payroll Expanses
401K 700851 000 700951
AP Payroll Service 325108 GO0 150488
Medical Insurance 16527 23 0a0 16 527 23
Payrofi and Taxes
[aleses Qoo 400 52182 13
NHBC 170,176,234 -0.00 174,176,234
Total Payroll and Taxes 170,176 34 0.00 22233847
Total Payroli Expenses 193 964 16 0%0 248 380 08
Pestage and Delivery 00o oo -1 00
Printing and Reproduction a00 oco 595398
Professional Feos
Consultantllegal fees {misc) Q00 aQ0 32 859 31
Receiver's expenses 637.80 000 537.80
Total Professional Fees £37 80 0060 33,497,319
Total Expense 373,89232 1460 534913.28
Net Grdinary Income 101 786 11 -14 80 1107 732 4D
Othier fncome/Expense
Othery income
interest Income 0.00 .00 686.43
Totat Other Income 8,08 0.00 666.43
Net Othar lncome 4.00 000 666,43
Het Inconie 101,786. 1 -44,80 1,108,398,83
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LCash Basis

Ordinary Income/Expense
Income
Account Reeceivable Collection
Income Tax Refunds
Insurance Proceeds
Loan Collections
- Operating Company Revenue
NHBC Revenue
Perfect Game Revenue
Viva-Vision Reveaue

Total Oﬁerating Company Revenue

Property Tax Refunds
Rental income

Sale of Assets/Disposition
Settlement Proceeds
Turnover/Seizure

Total Income

Gross Profit

Expense
Advertising and Promotion
Appraisal Fees
Bank Service Charges
Business Operating Expenses
Business Licenses and Permits
Consulting services
Management fees
Cutside Services
Rent Expense
Repalr & Naintenance
Supplies
Utifities

Total Business Operating Expenses

Computer and infernet Expenses
Cost of sales
Home Siretch Gther
Homestretch Slip rental
Homesfretch Utilifies
insurance Expense
Liens & Debt payments
Moving & Storage
Office Supplies
Operating Company Expense
NHBC - Direct Expenses
Client fees
Client refunds
Commissions
Network fees
Office Expense
PEPM Network fes

Total NHBC - Direct Expenses

Perfect Game Operating Expenses
Consultants - Entertainment
Consultants - Legal
Copyrlght & Licenses
Distribution Expenses
Materials
Operating Expenses
Rent

Total Perfect Garne Operating Expenses

Viva Vision Revenue Sharing

#:12065

Medical Capital Holdings, Inc.

ITD Profit & Loss by Class
August 3, 2009 through August 31, 2011

Page 44 of 67 Page ID

MCH & MCC MPEC 1 MPFC 2
1,690 834 77 4108 26 500 00
1 625 492 00 000 000

000 000 000
25 000 00 000 0.00
000 000 600
D 00 000 000
0.00 0.00 5.00
¢ 00 000 000
000 000 000
17 364 47 000 000
118 271 70 000 83,254 565 60
173,572 50 000 - 000
110 843.50 21 245 89 110 953.91
3761 378 94 21 286 98 83 401 119 51
37681378094 21 286 68 83 401 119 5%
13 128 28 000 13317 02
4134434 000 5000 00
6,412 13 856 48 504 00
4,71900 699 00 699 00
000 000 0.00
000 0G0 000
71 734 14 000 70 941 10
133,391 96 oo 000
4 575 08 000 & 856 00
735 42 060 000
28,704.16 0.00 13,440,34
242 860 77 59900 91 936 44
13 240 88 000 000
000 000 3 500 00
1,459 22 000 00D
000 000 000
000 000 000
21,662 07 0.00 23,791 13
000 000 000
6 158 38 000 186 73
§,458.95 000 000
000 000 000
000 000 000
000 000 000
006 000 000
000 000 000
0.00 000 0.00
000 000 000
000 000 000
000 0G0 000
009 0.00 000
000 000 000
000 000 0.00
500 000 000
0 oo 0.00 000
000 0 o0 000
0.00 0.00 0.00
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Medical Capital Holdings, Inc.
ITD Profit & Loss by Class

Cash Basls ' August 3, 2008 through August 31, 2011
MCH & MCC MPFC 1 MPFC 2
Fotal Operating Company Expense 000 9.80 [ER20)
Cperating Expenses : 38 66 300 G 0o
Payroll Expenses
401K 41020 84 : 000 000
ADP Payroll Service : 13,130 G7 0900 000
Medical Insurance -908 45 300 000
Payroll and Taxes
Homestreteh Crew 2,100 00, 0 o0 000
MCC 1,740 634 46 0900 000
NHBC 557025 000 ono
Trace 24,224 53 000 G600
Viva Vision - 0.00 cao G 00
Total Payroll and Taxes 1,772 528 24 ] 0.00 0.00
Total Payroll Expenses 1,825,771 70 600 400
Postage and Delivery 43,856 96 188 87 476 66
Printing and Reproduction 64,279 75 000 c oo
Professional Fees
Consultzgntfiegal fees {misc) 76334 16 9190 12,198.75
Receiver's Counsel 1,501,904 59 3137 63 462 879.97
Receiver's expenses 32 584 83 o0 3114 53
Recelver's fees 861,490 BO 000 124,130 25
Receiver's IT Consulfant 67,490 01 GO0 000
Tax professionals : 105 020 00 G.00 0.00
Total Professional Fees 2 644,824 59 322883 802 323 50
Radiation Monitoring 900 0.0C 000
Security Services 000 000 000
Taxas
Corporate Taxes 1337752 000 200
Property tax 0.00 000 -1,568.18
Total Taxes 13 377 52 000 -1 569 18
Travel Expense 900 00¢ 000
Trustee fees & Expenses 0.00 0.06 : 000
Tofal Expense 4948 874 20 4952 98 739,565,30
Net Ordinary Income -1 1B7 405 26 16,334 00 82 651,554 21

Other Income/Expense
Other Income

Interest Income 000 000 60,366.22
Total Other Income ' , 0.00 0.00 80 366 22
Net Other Income 0.00 0G0 650,366.22

Net Income -1,187,495.26 16,334.60 §2,721,92043

Page 2
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Medical Capital Holdings, Inc.
ITD Profit & Loss by Class

Cash Basis August 3, 2008 through August 31, 2011
MPFC 31 MPEC 3 i MPFC 41
Ordinary income/Expense
Income
Account Receivable Collection 481910 60,033 30 80,400 46
income Tax Refunds 0G0 00 000
ingurance Proceeds 201 404 38 000 Goo
toan Collections . 4 560 000 GO 187381250 000
Operating Company Revenue
NHBC Revenus ¢ o0 400 000
Perfect Game Revenue | 400 00D 632 443 57
Viva-Vision Revenue a00 118 692 67 poo
Total Operating Company Revenue ooco 118,602 67 632,443 57
Property Tax Refunds Goo G a0 Q00 .
Rental Income coo 000 9.00
Sale of Assets/Disposition 1554 385 26 1250 817 30 000
Ssttlement Proceeds 000 000 000
Turnover/Seizure 836,453.82 1,854,873.52 470,322.83
Total income 7,097,113.56 5,158,429.29 1,193,166.86
Gross Profit 7,097,113 56 5,158,429 29 1,193,156 86
Expense
Advertising and Promotion 000 200 G938 78
Appraisal Fees 000 15 500 00 a00
Bank Service Charges 1413 8% 7 850 54 2377558
Business Operating Expenses
Business Licenses and Permits 25 556 90 542 50 1982 00
Consutting services G oo G 0o 400
Management fess 207,708 35 000 000
Cuiside Services 873339 5785 28 1659 80
Rent Expense . 200 00D 00
Repair & Maimrtenance ) 248,348 16 000 0.0¢
Supplies 42 35 000 G o0
Utilities 619 732 56 000 7343 85
Total Business Operating Expenses 1,110,128 71 8,327 78 10,885 65
Computer and Internet Expenses 200 000 000
Cost of sales 000 000 ooo
Home Stretch Other 000 000 ono
Homestretch Slip rental 200 000 000
Homestretch Utilities 090 000 000
Insurance Expense 163 727 25 85 088 75 1909 14
Liens & Debt payments 000 000 000
Moving & Storage 000 000 090
OfHice Supplies 206 80 ' 000 000

Operating Company Expense
NHBC - Direct Expenses

Chient fees 000 000 000
Client refunds 000 GO0 00
Commissions 000 GO0 000
Network fees 000 c oo 009
Office Expense ooQ GO0 000
PEPM Network fee 0.00 G.Q_Q 0.00
Total NHBC - Direct Expenses 000 400 000
Perfect Game Operating Expenses
Consuitants - Enterfainment 000 Gao 326 918 70
Consultants - Legal oo 000 32 588 27
Gopyright & Licenses 000 600 126,136 14
Distribution Expenses 000 000 261,228 30
Materials 0.00 000 7 587 00
Operating Expenses 00 00c 2351261
Rent 0.06 0.00 88,136 43
Total Perfect Game Operating Expenses 000 0.0G 866,117 45
Viva Vision Revenue Sharing 00G 25,000,060 000
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Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11

#:12068

Medical Capital Holdings, Inc.
ITD Profit & Loss by Class

Page 47 of 67 Page ID

Cash Basls August 3, 2009 through August 31, 2011
MPFC 31 MPEC 3 I MPFC 4|
Total Operating Company Expense 000 25,000 GO 866,117 45
Onperating Expenses 28100 55 00O 00 aoe
Payroll Expenses
401K 400 000G 000
ADP Payroll Service oo0 000 ¢ 00
Medical Insurance 000 a0G 400
Payroll and Taxes
Homestretch Crew GO0 o oo 0060
nMce 5188 87 000 000
NHBC GO0 000 000
Trace 77367776 000 000
Viva Vision G.00 0.00 .00
Total Payroll and Taxes 778 867 63 000 000
Total Payroll Expenses 776 867 63 300 000
Postage and Delivery 685 67 31362 1,421 88
Printing and Reproduction ¢ oo 400 000
Professional Fees
Consultant/legal fees {misc) 53,806 87 21,614 35 2838032
Receivers Counsel 166 843 81 178 800 31 580,933 72
Raceiver's expenses 314174 2628 67 175 00
Receiver's fees - 140,459 40 137.654 19 41 564 25
Receiver's IT Consultant G GO sRe] 13}
Tax professionais 000 D oo 000
Total Professional Fees 364 251 82 340,087 43 625,663 29
Radiation Moniforing 2,71289 000 0 a0
Security Services 4182027 000 000
Taxes
Corporate Taxes 000 000 000
Property tax 0.00 0.06 0.00
Total Taxes 000 0Q0 000
Travel Expense 000 0 a0 ooe
Trustee fees & Expenses 57 791 61 50 850 21 0.04
Total Expense 2,611,687.48 585,628,683 1 630,771 78
Net Ordinary Income 4 585 425106 4 572 800 66 -337 604 €2
Other Income/Expense
Cther income ‘
interest Income 1,784.78 3,830.30 0.00
Total Other Income 1,784.78 3,6300.30 0,00
Net Other Incoms 1,784.78 3,630.30 0.00
Net lncome 4,587,210.88 4,576,430.96 -337,604.92
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#:12069

Medical Capital Holdings, Inc.
iTD Profit & Loss by Class

Cash Basis August 3, 2009 through August 31, 2011
MPFC 4 I MPFC & MPFC B
Ordinary Income/Expense
income
Account Receivable Collection 80,590 40 160 000 00 105 130 84
Income Tax Refunds 000 .00 000
Insurance Proceeds 040 .00 00G
Loan Coltections 009 2128 750 00 18 000 Q0
Operating Company Revenue
NHBC Revenue G.o0 G oo 00
Perfect Game Revenue 000 - ¢ oo 000
Viva-Vision Revenue 0.00 000 0.00
Total Cperating Company Revenue G oo 00C 000
Property Tax Refunds 63,278 75 00¢ 000
Rental Income 412 154 87 000C Q00
Sale of Assets/Disposition 758 37378 10,775 133 31 000
Settiement Proceeds 168,00C 00 0.00 000
Turnover/Sekzure 85,142.29 368 97712 375 175.83
Total Income 1 597 54109 13,433,860.43 : 458 306 37
Gross Profit 1897 54109 13 433 860 43 498 306 37
Expense
Advertising and Promotion 2 0806 00 17,078 96 00C
Appraisal Fees 54 770 00 000 000
Bank Service Charges . 6,236 83 g 228 14 14 224 30
Business Operating Expenses
Business Licenses and Permits 1182.25 984 00 108500
Consulting services ‘ 15,060 00 1 8GO 00 4.00
Management fees 0.00 000 0.00
Outside Services 352 305 53 4,169 15 311755
Rent Expense 000 000 060
Repair & Maintenance 118 588 10 728 35 Q60
Suppiies 9 BTE57 000 Q.00
Utilities 366,519.82 000 0.00
Totat Business Operating Expenses 862 283 27 7,681 50 4202 65
Computer and Internet Expenses §51 28 000 800
Cost of sales 0060 G 00 200
Home Stretch Qther 000 18 728 38 000
Homestretch Ship rental 000 93 221 47 a0
Homestretch Utilities 003 24,207 47 0400
insurance Expense 170,613 28 56 794 84 900
Liens & Debt payments 185353570 000 000
Moving & Storage o000 000 000
Office Supplies 000 000 : o000

Operating Company Expense
NHBGC - Direct Expenses

Client fees ‘ 040 D00 000
Client refunds 000 400 000
Commissions 0G0 000 000
Network fees 000 000 000
Office Expense 000 000 000
PEPM Network fee 000 0.00 000
Total NHBC - Direct Expenses voo 000 0.00
Perfect Game Operating Expenses
Consultants - Entertainment 400 000 4900
Consuitants - Legal 000 000 4.00
Copyright & Licenses 0.00 000 000
Distribution Expenses G o0 000 4480
Materials Q0oC 000 2900
Operating Expenses G 0o 000 Q00
Rent 0.00 000 0,00
Total Perfect Game Operating Expenses a.00 000 0.00
Viva Vision Revenue Sharing 0.00 000 0.00
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Medical Capital Holdings, inc.
ITD Profit & Loss by Class

Cash Basis ~ August 3, 2009 through August 31, 2011
MPFC 4 MPEC 5 MPFC B
Yotal Operating Company Expense 000 000 000
Operaling Expenses 503 19 G 60 000
Payroll Expenses
401K G 00 G600 000
ADP Payroll Service 000 000 0.00
Medical Insurance 400 [1Eele] 0.00
Payroll and Taxes
Homestretch Crew 900 89,617 00 000
MCC 11,1456 08 060 000
NHBC 0.00 0o 000
Trace 090 0 0o 00C
Viva Vision 0.00 0.00 00G
Total Payrolt and Taxes 14,146.08 89617 60 0.00
Total Payroll Expenses 11,148 08 89617 00 000
Postage and Delivery 215.44 2,125 29 477 61
Printing and Reproduction 469 14 0o 000
Professionat Fees
Consultant/legal fees {misc) 98 444 12 8,662.20 000
Receiver's Counsel 402,768 49 144 229 40 10 544 91
Receiver's expenses 7184 103847 0060
Recelver's fees 231 446 7¢ 73,807 02 3852755
Regeiver's [T Consultant 008 0066 000
Tax professionals 0.00 ooG 0.00
Total Professional Fees 73977085 227,858 09 14 472 46
Radiation Monitoring 000 0.06 D00
Security Services 1 450 05 000 o0
Taxes
Corporate Taxes 000 250 00 0.00
Property tax 694 262 89 29,300.15 2.00
Total Taxes 6594 262 8¢ 29 550 16 000
Travel Expense 00d G 00 ¢o0o
Trustee fees & Expenses 0.00 41 376 86 00
Total Expense 4 407 888 02 617,558 18 33,378.92
Net Ordinary income 2,810,346 93 12 816 302 28 454,920 45
Other income/Expense
Other Income
Interest Income 058 2,507.76 .00
Total Other Income 0.66 2,507.76 000
MNet Other Income 0.56 2,507.76 0.00
Net Income -2,810,346.37 12,818,810.04 464,929.45
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Cash Basis

#:12071

Medical Capital Holdings, Inc.

ITD Profit & Loss by Class
August 3, 2009 through August 31, 2011

Page 50 of 67 Page ID

NHBC Viva Vision TOTAL
Ordinary Income/Expense
income
Account Receivable Collection D00 000 2,228,348 98
Income Tax Refunds 000 0Ge 1626 492 .00
Insurance Proceeds 0.00 000 201404 38
Loan Collections 000 000 8,545,662 50
Operating Company Revenue
NHBC Revenue 14 188 285 02 000 14 188 285 02
Perfect Game Revenue 000 0G0 §32 443 57
Viva-Vision Revenue 0.06 1,028,668.82 1,147,361.49
Tatal Operating Company Revenue 14 188,285 02 1 028 668 82 15968 09008
Property Tax Refunds 0o 0G0 83,279 75
Rental Income 000 06O 429,519 34
Sale of Assets/Disposition 009 000 a7 711 757 85
Seittement Proceeds 0ae 000 341,572 50
Turnover/Seizure 1.210.43 (.00 4,245,338.84
Total Income 14 189 495 45 1028 668 82 131 380 367.30
Gross Profif 14,189,495 45 1028 668 82 131 380,367 30
Expense
Advertising and Promotion 150 00 00 45,753 04
Appraisal Fees GO0 Goa 126 814 34
Bank Service Charges 3,927 03 502 74 7483158
Business Uperating Expenses
Business Licenses and Permits 148 625 80 20725 187 582 70
Consulting services 119,928 20 (00 136,726 20
Management fees 000 181013 209,518 48
Cutslde Services 164 34857 1978077 702 487 38
Rent Expense 378,010,77 2894472 538,347 45
Repair & Mainfenance 548 45 840 00 380 497 15
Supplles 12 823 .88 G 0o 2327722
Utilities 158,947.15 29,761 26 1,223,436.14
Total Business Operating Expenses 982 492 92 81374 13 340% 87272
Computer and Internet Expenses 17,573 68 GQ0 31,465 85
Cost of sales ¢oo 5a0 3 500 00
Home Stretch Other Co0 G 00 20 187 60
Homestretch Slip rentat 900 [eaely] 93,221 47
Homestretch Utllities 400 300 24 297 47
Insurance Expense 28 224 27 28 531 04 570,241 78
Liens & Debt payments 500 000 1,853,535 70
Moving & Storage 000 ¢ 00 6 344 11
Office Supplies 182378 91 .43 11,580 96
Operating Company Expense
NHBC - Direct Expenses
Client fees - 748,448 15 000 748,448 15
Client refunds 56,896 55 000 56 896 55
Commissions 255 087 .81 000 255 087 81
Network fees 4 670,033 94 000 4 870,033 84
Office Expense 77,197 01 99 21 77,286 22
PEPM Network fee 1 300,826.26 0.00 1,300,826.26
Total NHBC - Direct Expenses 710848972 99 21 7 108 588 93
Perfect Game Operating Expenses '
Consultants - Entertainment q 00 0co 326 91870
Consultants - Legal 0.00 00 32,598 27
Copyright & Licenses 000 0G0 126 136.14
Distribution Expenses 000 000 261 228 30
Materials 000 000 7 587 00
Operating Expenses 000 000 23,512 61
Rent 0.00 0.00 88,136.43
Total Perfect Game Operating Expenses 000 oo 866 117 45
Viva Vision Revenue Sharing 0 oo 509,319.22 534,319.22
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Medical Capital Holdings, Inc.
ITD Profit & Loss by Class

Cash Basis August 3, 2009 through Auvgust 31, 20141
NHBC Viva Vision TOTAL
Total Operating Company Expense 7,108,489 72 509 418 43 8 508 (25 60
Operating Expenses 179 906 94 31,887 23 267,817 02
Payroll Expenses '
401K 89,043 38 7192 68 137 262 80
ADP Payroll Service 1320220 263888 29 061 28
Medical Insurance 433 636 18 19777 68 452,505 81
Payroll and Taxes
Homestretch Crew 000 GO0 81717 Q0
mce 0 0a o0 1,756,970 41
NHBG 4,770 948 89 0C0 477851814
Trace 000 G600 797 902,29
Viva Vision 0.60 32187838 321 879 39
Total Payroll and Taxes 4770 948 89 321879 3¢ 7.744,988.23
Total Payroll Expenses 5 306 926 65 361 488 84 § 3683 817 90
Postage and Delivery 6,069 98 53345 56 34575
Printing and Reproduction 000 0 oo 54,748 8%
Professional Fees
Consulfantifegal fees (misc) 89,344 44 16 363 20 359 269 41
Receiver's Counsei [HRE 000 3,452 443 23
Receiver's expenses 5 769 68 422 38 56,087 65
Receiver's fees 160,148 70 000 1774 32877
Receiver's IT Consultant _ Goc 000 67 420 &1
Tax professionals G Ooc 0.00 106,020.00
Total Professional Fees 236,262 83 16 785 58 5 815 538 67
Radiation Monitoring 000 000 2,712 8%
Security Services 000 000 43 070 32
Taxes
Corporate Taxes g 914 81 000 ' 23,542 33
Property tax 0.00 1.622.27 72361613
Total Taxes 9914 81 162227 747,158 46
Travel Expense 5,536 88 000 5 B36 88
Trustee fees & Expenses 000 900 149,818 68
Total Expense 13,887,298 50 1,022,235.14 30,289,838.08
Net Ordinary Income 302 18595 G 43368 101,090,529 22

Qther Income/Expense
Other Ingome

Iaterest Income 0.00 " 0.00 68,285.62

Fotal Other Income 0.00 0 0C 68 289 62

Net Other Income 0.06 0.00 65,288.62
Net [ncorme 302,195.95 5,433,608 101,158,818.84

Page 8
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Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11

#:12073

Medical Capital Holdings, Inc.

Balance Sheet
As of August 31, 2011

Cash Basis

ASSETS
Current Assets
Chetking/Savings
EW MPFC 3, Series Il
EW MPFC §
ML MPFC 2, CDARS
ML MPFC 3, Series |, CDARS
ML MPFC 3, Serles I, CDARS
WF MCC/MCH Operating Acct.
WF MCC/MCH Payroll Acet.
WF MPFC 1
WF MIPFC 2
W MEFC 2_Treasury
WE MPFC 3, Series |
WF MIPFC 3, Series I
WF MPFC 4, Series ]
WF MPFC 4, Series 1l
WF MPFC §
WF MPFC 5_Treasury
WF MPFC 6
YWF NHBC « AP Disbursement Act
WF NHBC - Operating Acct,
WF NHEC - Payrofi
WE Viva-Vision Operating Acct.

Total Checking/Savings

Tofal Current Assets

Other Assels
MCC Loan to MPFC 3,1
MCC Lean fo MPFC 4,1
MCH Securify Deposit
MPFC 2, Loan to MCG
MPFC &, Loan to MPFC 4, 11
Utility Security Deposit

Total Other Assets

TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Llabilitles
QOther Current Liabilities

WMCC ioan from MPFC 2
MPFC 3, | Loan from MCC
MPFC 4, | Loan from MCC
MPFEC 4, Il Loan from MPFC &

Total Cther Current Llablities
Total Current Liabilities

Total Liabilitles

Equity
Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

-52-

Aug 31, 11

251 085 08
251,088 06
60,500,146 24
4,400 D44 96
3 150 155 42
271,914 78
48 95

15334 00
221,267 14
20,000,507 05
236 665 92

1 124,887 46
97,305 08
249 375 63

1 236,877 28
8,250,044 66
464 G428 45

1 496 70
222,850 &7
77 838 36
6,433.68

101,031,598.84

101 031,599 84

106,000 00
435,000 00
4941 00

2 460G Q00 06
3,081,000 00
122278 00

5,743,219,00

106,774,618.84

2 000 000 00
100,000 00
435 000 00

3 081,000.00

5,616,000,00
5 616,600.00

5616 000 00

98 898 780 90
2,280 037 94

101,158,618.84

106,774,818.84

Page 52 of 67 Page ID
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#:12074

Medical Capital Holdings, Inc.
Monthly General Ledger

53—

Cash Basis As of August 31, 2011
Type Date Num Name Memeo Debif Credit Balance
Bank of America - NHEC 000
Total Bank of America - NHEC 900
CNB 200
Total CNB 900
Comerica Q00
Total Comerica 006G
EW MPEC 3, Series |l 251 01368
Deposit B/31/2011 Interest 74.42 251,088 08
Total EW MPFC 3, Series il ’ 74 42 000 251,088 08
EW MPFC 5 261,013 66
Deposit 813172011 Deposit 74.42 251,088.08
Total EW MPFC 8 74 42 000 251088 08
ML MPEC 2, CDARS 60,500,000 90
Deposit 83420114 Deposit 146.24 80 800,146.24
Total ML MPFG 2 CDARS 146.24 000 60,500,148 24
Wi MPFC 3, Sefies |, CDARS (LR08)
Transfer 87172011 QOpening CDARS - Wire # 4,400,000.00 4,400,006 00
Deposit 8312011 Deposit 44.96 4,400,044.96
Total ML MPFC 2 Series |, CDARS 4,400,044 96 400 4 400 044 86
ML MPFC 3, Series Il, CDARS a00
Transfer 8172011 Opening CDARS - Wire # 3,150 000 GO 3 1580 060 00
Deposit 8/31/2011 Deposit 156.42 3,150 185 42
Total M. MPFC 3, Series 1} CDARS 3 150 185 42 000 3,150,155 42
26121772
Check 81212011 1618 Faderal Disposal Serv Act # 369837 1600.00 26021772
Check B/212011 1617 Siaples Cust # LA 1648370 29523 259 822 48
Check 8i2/2011 1818 The lvine Company Suite 220 - August rent 3,045 00 256,877 48
Transfer Bl4/2011 Payroll for PE 07/31/11 26 966 40 229,911 08
Checok 8/8/2011 1619 Sparkieits Inv # 9275136 072811 469 229 806 40
Chack B/8r2011 1620 Advanced Discovery Inv # B26883 1,362 21 228,544 19
Check 8/9/2011 1621 The Irvine Company, Suite 220 - September rent 304500 226 49919
Deposit 81212011 Deposit 100 225 500 19
Deposit 81712011 Deposit 80 000 00 305,500 19
Transfer SHTI2041 Payroll funding for PE 48/1. 24 002.95 281,497 24
Check 812412011 1622 Orange County Netwo, Multipie Involces 1,673.00 275 924 24
© Check 8/24/2011 1623 Advanced Discovery Multiple Invoices 259178 277,332 46
Check 8/24/20%1 1624 Brooks Viceral Inv#3 445 50 276 886 96
Check B/24/2011 1625 Crange County Netweo Muitiple Invoices 814 50 276 072 46
Check 8/2412011 1628 WT1 Communications inv # 50190110805 226 87 27584659
Check 82412011 1627 ACE Parking Manage. . Inv# GBO77715252 385 Q0 275 481 59
Check 812412011 1628 The Hartford Act # 72 10857037 1,313 98 274,147 61
Check 8130/2011 1629 Pacific Unified Insuran Deposit for guote # 31466 2070 00 272,677 61
Check 873112011 Service Charge 162 83 271,914.78
80,001 00 68,303.94 271,914 78
i 225104
Teansier Bi4/201% 26,965 40 29217 44
Check 81512011 310001 389569 2832178
Check B/5120114 310002 2044 92 23276 83
Check B/5/2011 310003 1,434 79 21 84204
Check 81612011 310004 3,137 02 18,705 02
Check 81512011 310065 7 386.32 11,318 70
Check 8/5:2011 Debit 9.017 56 2301 04
Check 8/5/2011 Debit 1800 2283.04
Check 827201 Debit 84 60 2,188 44
Transfer 8H7I2011 24 002 95 26,201 3¢
Check B/19/2011 1 4,219 97 2188142
Chegk 81912011 2 5,754 67 16 226 75
Check B19/2011 3 3 404 19 12,822 68
Check 8/18/2011% 4 2 268 51 10,524 05
Page 1



Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11 Page 54 of 67 Page ID
#:12075 .
Medical Capitat Holdings, Inc.
Monthly General Ledger
Cash Basls As of August 31, 2011
Type Date Num Memo Debit Cradit Balance
Check 892011 5 1,708 .67 881538
Check 81972011 Debit 7,959 72 855 68
Check B/19/2011 Gehi 44 00 81166
Check B/26/2011 Debit 53.20 758 46
Check BI26/20114 Debit 54.00 T04 46
Check 8/31/2011 55,50 848,96
50 969 35 52 57143 §48 96
WF MPFC 1 - 16,351 62
Check 81472011 Service Charge 17.82 16,334.00
Total WF MPFC 1 000 1782 16 334 00
WF MPFC 2 22129243
Check 813172011 Service Charge 2529 221,267 14
Total WF MPFC 2 0.00 2529 22126714
WF MPFC 2_Treasury 20 000 337 .17
Deposit 813112011 Deposit 169 .88 ~ 20,000,507.08
Total WF MPFC 2_Treasury 162.88 coo 20 000,507 05
WF MPFC 3, Serles 1 4,636,665 92
Transfer 81720114 Opening CDARS - Wire # 4,400,000.00 236,665.92
Total WF MPFC 3, Series | .00 4400 _D(}O.DO 236 GB5 82
WF MPFC 3, Series |_Treasury 000
Total WF MPFC 3, Series |_Treasury 000
WF MPFC 3, Sarles Il 3 358,899 96
Transfer 8/1/2011% Opening CDARS - Wire # 3150 000 00 208 599 96
Deposit 8132011 2eposit 875,000 00 1,083,809 986
Deposit 8/15/2011 Deposit 40,687.50 1,124,687 .46
915 687 50 3 150 90000 1124 687 46
000
000
26941 05
Check 8/2/2011 1116 567 50 2837365
Deposit 8/8/2011 2,000 00 31,373 68
Deposit 8/11120114 85 000 00 116,373 55
Check 8/1712011 Wire . 4,250.00 112,123 68
Check 81772011 Wire . 4.25(.00 107,873 65
Check 811712011 Wire 1147500 86388 55
Deposit B/22/2011 100000 87,388 55
Check 8/2212011 . - 3.47 97,385.08
' 88 000 GO 20 545 97 97 385 038
000
0 GO
225,807 78
Check 8212011 1371 22200 22538578
Check 81212011 1372 732.00 224,653 78
Check 8122011 1373 §4 58 224,569 23
Check 8/2/2011 1374 181646 22275277
Check 812120141 1378 29,602 &1 183,150 .26
Check 8/8/2011 1380 634 45 162,515 81
Check 8812011 1381 7778 192 438 02
Chesk 8872011 1378 306600 189 438 02
Check 8812011 1379 4,552 41 184,885 61
Deposit 87572011 8327975 268,165 36
Check 8/15/2011 1383 150 22 268 015 14
Check 815/2011 1384 1,320.00 266,695 14
Check 8152011 1385 1,685 .00 265,000.14
Gheck B/15/2011 1386 11518 264,584 96
Deposit 81712011 10 000 86 274 B85 52
Check 8/18/2011 1387 2,287 08 272 588 44
Check Bra2i20i 1382 19 855 39 252,733 05
Page 2
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Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11 Page 55 of 67 Page ID
#:12076
Medical Capital Holdings, Inc.
Monthly General Ledger
‘Cash Basis As of August 31, 2011
Type Date Num Name Memo Debit Credit Balance
Check 82212011 1388 264167 250081 38
Check BI22/20%1 1389 680 00 24941138
Check 8/22/2011 075 248,410 63
Check 8/24/2011 1330 35.00 249,375.63
93280 31 639,512.46 249 375 63
1,236,677.28
1236 677 28
8,250,044.15
Deposit B/31/2011 Deposlt 0.53 8,250,044.68
053 000 8 250 044 68
464 920 45
454020 45
‘ -4 824 66
Check 8132011 1615 1322 40 -8 147 06
Check 8/3/2011 1618 7509 6,222 15
Check 8/3/2011 1817 45 30 -6 287 45
Check 8/3/2011 1818 36 96 -6 354 41
Check 8/3/2011 1619 335 54 8,669 95
Check 8/3/2011 1620 1404 64 -8,004 59
Check 8/3/2011 1621 2027 -8304 86
Check 8/3/2011 1622 14,354 66 22,659 52
Check 8/3/2011 1623 22 087.70 44,747 22
Check 8/3/2011 1624 33,302.99 -78 050 21
Check 8/3/2011 1625 3,124 01 -81,174 22
Check 8/3/2011 1626 9672.14 -§0 §45 36
Check 8/3/2011 1627 10,885 77 -161 532 13
Transfer 8/4/2011 96,707.37 -4,824 76
Transfer B/4/2011 5092 00 267 24
Check 8/5/2011 1628 537 55 -270 31
Check BMB2011 1629 26289 20 -26,559 51
Check 81572011 1630 216 23 2677574
Check 8152011 1631 203 07 +26 78 81
Check 8152011 1832 1,227 61 28,206 42
Check 8152011 1633 374025 -31,846 67
Gheck 8182011 1634 2,023 84 33 870 51
Check 8152011 1635 458.78 -34,430 27
Check 8152011 1636 29.76 ~34 460 03
Check B/152011 1637 57.11 -34,517 14
Check 815/2011 1638 164 19 34,711 33
Chedk 811572011 1639 4187 -34 753 20
Check 8(15/2011 1640 280 00 -35,003 20
Check B18/2011 1641 2987 26 -38,000 46
Check 8/15/2011 1642 5143 -38051.89
Check 81872011 1543 785 41 -38,837 30
Cheok 815/2011 1544 5484 20 -44,321 50
Check 8152011 1845 8,899 .87 -51221 47
Check 852011 1548 1,720.33 52,941 70
Cheok 81572011 1847 14 204 83 67,146 53
Transfer 81712011 67 413.77 267 24
Check B/Z5/2011 1848 1,235 31 -368 07
Check Bi25/2011 1648 273 40 1,241 47
Cheok ai25/2011 1650 13 94 -1 255 41
Check BI2Bf2011 1651 146227 2717 68
Check 82502011 1652 1,199 37 3,817 05
Check 80252011 1683 220273 511878
Check 8/25/2011 1654 57713 -6 698 91
Chatk 8/25/2011 1655 24100 6,937 91
Check Bi25/2011 1656 888909 -15,827 00
Check 8252011 1657 440233 .20 22933
Cheok 8/25/2011 1658 1,081 50 -21 320,83
Check 8/25/2011 1859 276 50 -21.597 33
Chack 8/25/2011 1680 747 50 -22,344 83
Transfer BI25/2011 22609 01 26418
Transfer 8120/2011 1,236 02 150020
Page 3
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Case 8:09-cv-00818-DOC -RNB Document 575 Filed 09/12/11 Page 56 of 67 Page ID
#:12077
Medical Capital Heldings, Inc.
Monthly General Ledger
Cash Basis As of August 31, 2011
Type Date Num Name Memo ) Debit Credi{ Balance
Check 813172014 Service Charge 3.50 1,498 70
193 058.17 186 736 81 1,498 70
000
0 oo
s 204 862 21
Transfer B8/172011 232574 202,536 47
Transfer 8/1/2011 1000 00 201,536 47
Check Bi212011 2907 1 73120 200 805 27
Deposit 81212011 105,920 35 306,725 62
Deposit 81372011 22 040 65 328,766 27
Transfer 8/4/20114 83488 09 245 278 18
Fransfer 8442011 98,707 37 148,570 81
Transfer 8/4/201% . - 509200 143,478 81
Deposit 815712011 4753 98 148,232 79
Chack . 8/8/2011 Debit 3,830 16 144,602 63
Deposit 8/8/2011 22,932 50 167,536 13
Daposit 818120114 8 744 40 176 279 53
Deposit 8/8/2011 34 30 176 313 83
Deposit 8/8/2011 1324 176,327 07
Deposit 8/9/2011 25 444 28 201 771 36
Deposit 8i12/2011 42,730 33 244,501 6%
Deposit 8122011 41510 244,916 7¢
Check 8/12/2011 9220 244 824 59
Transfer 8/16/2011 91,8086 83 153,317 78
Deposit 8/16/2011% 19,432 02 172,749 78
Deposi 816120114 339383 176 143 41
Deposii 8Mei2011 48 88 176,182 28
Deposit 8/16/2011 470 176,195 98
Transfer 8/17/20%1 67 41377 108,783 18
Deposit 8/19/20% 1 §9,692.21 168 475 40
Deposit 8/19/2011 25,240 68 103,716 08
Check 8/22/2011 2909 837 80 193 078 28
Check 8/2212011 2910 3717 02 189 361 26
Deposit 812312011 17,232 68 206,593 95
Deposit 8/23/2011 6 059 36 212653 N
Depaosit 8/23/2011 142 114 212,795 42
Deposit 8/23/2011 89 98 212,885.38
Check B/2412011 2908 3 536 86 208 348 52
Transfer 8/25/2011 22,5091 188,739 51
Deposit B/26/2011 . 19007 40 205,746 &1
Deposit 82872011 34 414 B8 240 161 59
Transfer 813042011 73,855 70 166,205 89
Transfer 83042011 123802 164,969 87
Deposit 873072011 38,686 42 203 656 29
Deposit 8/30/2011 4,194 85 207,85115
Deposit 81302011 1266 17 208,117.32
Deposit 830/2011 28673 209 404 05
Deposit 813042011 82 46 209,486 51
Deposit 8/31/2011 13,374,368 222,860.87
475 678 43 457 67T 7T 227 860 87
] 37229
Transfar 81172011 232674 269503
Transfer 8112011 1,000 90 3808 03
Check 8/1/2011 1,639 45 2,058 57
Check 8172011 Debit 686,28 137228
Transfer 8/4/2011 83,488 09 84 860 38
Check 8/6/2011 31 1,918 31 82,942 67
Check 81812011 32 175923 81,182 84
Check 8/5/2011 33 1400 01 79782 83
Check 8/5/2011 34 1,431 37 78 351 46
Check 8/5r2011 35 2 (05 87 76,345 59
Check 8/5/2011 36 148218 74,853 41
Check 852011 37 8008.44 66 843 97
Check 8/5/201 1% 38 1,900.24 654 94373
Check 8/5120114 38 368 69 54,575 04
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